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Page 01  

GS III : Indian Economy / Prelims Exam  

The Union government’s First Advance Estimates (FAE) for 2025–26 peg India’s real GDP growth at 7.4%, reflecting optimism 

about macroeconomic resilience despite global trade uncertainties. Released by the Ministry of Statistics and Programme 

Implementation (MoSPI), these estimates are critical as they form the analytical base for fiscal projections and the forthcoming 

Union Budget. However, emerging headwinds—especially external trade shocks and moderating domestic demand—raise 

questions about the sustainability and quality of this growth. 

 

Key Highlights of the Estimates 

Real GDP growth (2025–26): 7.4% (up from 6.5% in 2024–25) 
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Nominal GDP growth: 8% 

Quarterly trend: 

Q1: 7.8% 

Q2: 8.2% 

Implied H2 growth: ~6.8% (deceleration) 

This indicates front-loaded growth, with momentum expected to weaken in the second half of the fiscal year. 

Sectoral Performance: Shifts in Growth Drivers 

1. Services Sector as the Main Engine 

Tertiary sector growth accelerates to 9.1% (from 7.2%). 

Strong performance in: 

Financial, real estate & professional services (9.9%) 

Public administration, defence & other services (9.9%) 

This underscores India’s services-led growth model, but also highlights limited support from manufacturing and extractive 

sectors. 

2. Stress in Mining and Labour-Intensive Sectors 

Mining and quarrying projected to contract by 0.7%, reversing last year’s growth. 

Labour-intensive export sectors (textiles, apparel, engineering goods) face pressure due to 50% tariffs imposed by the 

United States, impacting employment and MSME-linked value chains. 

3. Investment and Consumption Trends 

Gross Fixed Capital Formation (GFCF): 7.8% growth (improved from 7.1%), indicating steady public and private investment. 

Private Final Consumption Expenditure (PFCE): Expected at 7%, slightly lower than last year (7.2%), despite tax cuts—

suggesting weakening consumer sentiment. 

Macroeconomic and Policy Implications 

The government’s estimate is broadly aligned with the Reserve Bank of India, which projected 7.3% growth, though RBI 

anticipates sharper moderation in Q4. 
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Slowing H2 growth reflects: 

External shocks (protectionism, tariffs) 

Demand-side constraints 

Uneven sectoral recovery 

The FAE’s importance lies in shaping: 

Fiscal deficit calculations 

Revenue buoyancy assumptions 

Welfare vs capital expenditure balance in the Union Budget 

Conclusion 

India’s projected 7.4% GDP growth in 2025–26 highlights macroeconomic resilience and the continued strength of the services 

sector. However, slowing consumption, stress in labour-intensive exports, and sectoral imbalances pose medium-term risks. 

Sustaining high growth will require reviving domestic demand, supporting manufacturing and MSMEs, diversifying export 

markets, and maintaining investment momentum, ensuring that growth remains inclusive, employment-generating, and resilient 

to external shocks. 

UPSC Prelims Exam Practice Question 

Ques: Private Final Consumption Expenditure (PFCE) is best described as: 

(a) Government’s capital expenditure 

(b) Household consumption expenditure 

(c) Export earnings 

(d) Corporate investment spending  

Ans: b) 

UPSC Mains Exam Practice Question 

Ques: Analyse the implications of slowing consumer demand and external trade shocks on India’s growth trajectory, despite a 

strong services sector performance. (150 words) 
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Page 07 : GS III : Environment / Prelims Exam 

 The debate on whether private reserves can restore wildlife while keeping tourism ecologically gentle has gained relevance in 

India amid mounting pressure on protected areas. The experience of Jabarkhet Nature Reserve (JNR) near Mussoorie, India’s first 

privately owned and managed nature reserve, offers an instructive case. It highlights how habitat restoration, community 

participation, and low-impact tourism can coexist—pointing towards an alternative conservation model beyond state-run 

national parks and tiger reserves. 
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Limits of Conventional Wildlife Tourism 

India’s wildlife tourism is largely state-controlled, centred on national parks and tiger reserves with: 

Time-bound safaris 

Vehicle-based tourism 

High tourist density around flagship species 
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Such models often result in: 

Habitat disturbance 

Wildlife stress 

Marginal benefits for local communities 

In contrast, private reserves, common in Africa, remain underdeveloped in India due to regulatory ambiguity, misuse of “eco-

tourism” labels, and fears of privatization of nature. 

Jabarkhet Nature Reserve: A Working Model 

1. Ecological Restoration 

Area earlier suffered from: 

Deforestation 

Garbage dumping 

Overuse as a picnic spot 

Post-2010 interventions included: 

Removal of waste and invasive species (e.g., Eupatorium) 

Passive rewilding and protection of leaf litter and understory 

Result: Return of diverse fauna such as leopard, goral, barking deer, civet, martens, and over 150 bird species. 

2. Biodiversity Significance 

High species richness in a small area (~100 acres): 

Ferns, fungi, orchids, grasses, insectivorous plants 

Historically significant species (e.g., rare land snails studied since the 19th century) 

Such private refuges act as stepping-stone habitats, crucial in fragmented landscapes like the Himalayas and Aravallis. 

3. Gentle, Regulated Tourism 

No mass tourism infrastructure (helipads, adventure sports, artificial landscaping). 

Features: 
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Ticketed, guided walking trails 

Limited footfall 

Wildlife given right of way 

Demonstrates that conservation-first tourism can be economically viable without ecological degradation. 

Governance and Community Dimension 

Local villagers trained as guides and conservation workers: 

Livelihood generation 

Skill development (natural history, bird identification) 

Builds trust and local stewardship, unlike extractive tourism models. 

Aligns with principles of: 

Community-based conservation 

Inclusive green growth 

Broader Policy Relevance 

India faces increasing pressure from: 

Infrastructure expansion in the Himalayas 

Mining and land-use change in the Aravallis 

Judicial and policy decisions (including those involving the Supreme Court of India) often have landscape-level ecological 

implications. 

In this context, responsibly managed private reserves can: 

Complement state protected areas 

Reduce pressure on overcrowded national parks 

Support biodiversity outside formal forest boundaries 

Challenges and Caveats 

Risk of “greenwashing” under eco-tourism labels 

Need for: 
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Clear regulatory frameworks 

Scientific monitoring 

Safeguards against commercialization and exclusion 

Private reserves should supplement, not substitute, public conservation systems. 

Conclusion 

The Jabarkhet experience demonstrates that private reserves, when conservation-led, community-linked, and tightly regulated, 

can restore wildlife and promote low-impact tourism in India. As habitats shrink and protected areas face saturation, such 

models offer a viable complementary pathway—where wildlife gets priority, tourism remains gentle, and conservation becomes 

a shared societal responsibility. For India’s future environmental governance, the challenge lies not in rejecting private 

participation, but in shaping it through strong ecological ethics and public oversight. 

 

 

 

 

 

UPSC Prelims Exam Practice Question   

Ques: In the context of biodiversity conservation, the term “stepping-stone habitat” refers to: 

(a) Artificial corridors created between national parks 

(b) Small habitat patches that aid species movement in fragmented landscapes 

(c) Breeding centres for endangered species 

(d) Buffer zones notified under the Wildlife Protection Act 

Ans: b) 

UPSC Mains Exam Practice Question   

Ques: Private nature reserves can act as important complements to state-led conservation efforts in India.Discuss this 

statement in the context of biodiversity conservation and sustainable tourism. (150 Words) 

Page 09 : GS II : Governance 

In the context of India’s aspiration to become a Viksit Bharat by 2047, youth leadership has emerged as a central pillar of nation-

building. In his article, Mansukh Mandaviya, Union Minister for Youth Affairs and Sports, underscores that India’s demographic 

dividend can translate into developmental success only when young citizens are given institutional platforms to influence public 

policy and governance. The Viksit Bharat Young Leaders Dialogue (VBYLD) represents an attempt to move youth engagement 

from symbolic participation to substantive leadership. 
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Demographic Dividend and Youth as a Strategic Asset 

India hosts the largest youth population in the world, making yuva shakti not merely a demographic fact but a strategic 

national resource. 

Youth are positioned as: 
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Innovators (start-ups, technology, social entrepreneurship) 

Democratic stakeholders (public discourse, governance ideas) 

Community leaders (education, skills, grassroots initiatives) 

This aligns with the idea that human capital, not just economic capital, will define India’s long-term growth trajectory. 

Viksit Bharat Young Leaders Dialogue: From Participation to Leadership 

1. Institutionalising Youth Voice 

Inspired by Narendra Modi’s call to induct one lakh youth without political backgrounds into public life. 

Launched in January 2025 as a reimagined National Youth Festival, focusing on ideas, dialogue, and leadership rather than 

celebration alone. 

2. Scale and Inclusiveness 

Over 30 lakh youth engaged initially; 50 lakh+ in the Viksit Bharat Quiz for VBYLD 2026. 

Diversity embedded across: 

Rural–urban divide 

Linguistic and cultural backgrounds 

Students, professionals, innovators, and grassroots leaders 

This addresses a long-standing governance gap where youth voices from non-elite backgrounds often remain excluded. 

Governance and Democratic Significance 

The initiative reflects a shift from top-down policymaking to consultative governance. 

Youth are encouraged to: 

Critically analyse national challenges 

Propose implementable solutions 

Align personal ambition with collective national goals 

Such engagement strengthens participatory democracy and builds future-ready leadership with ethical grounding and civic 

responsibility. 

From National to Global Platform (VBYLD 2026) 
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VBYLD 2026 marks a transition from a domestic initiative to one 

with global resonance: 

Inclusion of the Indian youth diaspora 

Initiatives like Design for Bharat and Tech for Viksit Bharat 

The culmination at Bharat Mandapam symbolises the integration of youth aspirations with national policymaking spaces. 

The observance of National Youth Day on January 12, commemorating Swami Vivekananda, adds philosophical depth by linking 

modern leadership with values of service, courage, and character. 

Critical Perspective  

Strengths 

Genuine scale and diversity of participation 

Emphasis on dialogue rather than tokenism 

Potential pipeline for future leadership 

Challenges 

Translating dialogue into policy outcomes 

Avoiding one-time engagement without long-term institutional follow-up 

Ensuring representation does not remain urban-elite dominated 

For sustained impact, youth platforms must be linked with mentorship, governance internships, and policy incubation 

mechanisms. 

Conclusion 

Youth leadership is not a peripheral element but the core driver of India’s Viksit Bharat vision. The Viksit Bharat Young Leaders 

Dialogue demonstrates how democratic imagination can be renewed by trusting young citizens with responsibility and voice. 

However, India’s true success will lie in converting youthful ideas into durable institutions, policies, and ethical leadership. A 

Viksit Bharat will ultimately be shaped not only by economic indicators, but by a generation empowered to lead with confidence, 

competence, and commitment to public service. 

UPSC Mains Exam Practice Question   

Ques: Evaluate the role of structured youth platforms in strengthening participatory democracy and consultative 

governance in India. Illustrate with recent initiatives. (150 Words) 

 

Page 10 : GS III : Environment / Prelims Exam 

More than a decade after the commitments made under the Paris Agreement, India’s climate record presents a mixed picture. 

While the country has successfully reduced emissions intensity and rapidly expanded non-fossil power capacity, these 
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achievements have not yet translated into absolute emissions 

reduction. As India moves towards its 2070 net-zero pledge, the next few years will be decisive in bridging the gap between 

headline targets and real climate outcomes. 

 

India’s Paris Commitments: The Baseline 

At Paris (2015), India committed to four key quantified targets, guided by the principle of Common but Differentiated 

Responsibilities (CBDR): 

Reduce emissions intensity of GDP by 33–35% from 2005 levels by 2030 

Achieve 40% non-fossil fuel–based power capacity by 2030 (later enhanced to 50%) 



                        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

Install 175 GW of renewable energy 

Create an additional 2.5–3 billion tonnes CO₂-equivalent carbon sink through forests 

Emissions Intensity: Early Success, Limited Impact 

Achievements 

India reduced emissions intensity by ~36% by 2020, meeting its 2030 target a decade early. 

Drivers of success: 

Expansion of non-fossil electricity 

Shift towards services and digital sectors 

Efficiency programmes such as PAT and UJALA 

Limitation: Incomplete Decoupling 

Absolute GHG emissions stood at ~2,959 MtCO₂e in 2020 and remain high. 

Emissions intensity declined without an economy-wide fall in total emissions. 

Carbon-intensive sectors (steel, cement, transport) continue to grow. 

This reflects relative decoupling, not absolute decoupling, which is essential for net-zero credibility. 

Renewable Energy: Capacity vs Generation Gap 

Capacity Expansion 

Non-fossil capacity rose from ~30% (2015) to over 51% by mid-2025. 

Solar grew from 2.8 GW (2014) to ~111 GW (2025). 

Structural Constraint 

Renewables generate only ~22% of electricity, despite over 50% capacity share. 

Coal (~240–253 GW) still provides over 70% of actual power generation. 

The mismatch exists due to: 

Low capacity factors of solar/wind 

Inadequate storage 
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Grid and transmission bottlenecks 

The Central Electricity Authority projects a need for 336 GWh of storage by 2030, but operational capacity remains negligible. 

Forest Carbon Sink: Numbers vs Ecology 

On Paper Success 

India has achieved ~2.29 billion tonnes of additional carbon sequestration since 2005. 

Only ~0.2 billion tonnes remain to meet the 2030 target. 

Ecological Concerns 

The Forest Survey of India definition of forest cover includes plantations and monocultures. 

Carbon accounting often prioritises quantity over biodiversity and ecosystem integrity. 

Compensatory Afforestation funds suffer from poor utilisation and governance gaps. 

Climate stress (warming, water scarcity) further undermines the quality of forest carbon sinks. 

Key Structural Challenges 

Coal Lock-in: No transparent coal phase-down roadmap 

Storage Deficit: Renewable intermittency remains unresolved 

Forest Governance: Plantation-led sequestration dilutes ecological outcomes 

Data Transparency: National averages mask sectoral and regional divergence 

Analyses by the International Energy Agency show India’s intensity reduction outpaces many G-20 peers, yet coal dependence 

keeps emissions high. 

Conclusion 

India has largely delivered on the letter of its climate commitments, particularly in emissions intensity reduction and non-fossil 

capacity expansion. However, the spirit of climate action—absolute emissions moderation and ecological restoration—remains 

unfulfilled. The coming five years represent a critical window to convert installed renewable capacity into sustained generation, 

align forest policy with biodiversity outcomes, and articulate a credible coal transition pathway. Without these systemic reforms, 

climate performance risks remaining performative rather than transformational, undermining India’s long-term net-zero 

ambition. 
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UPSC Prelims Exam Practice Question   

Ques Which of the following best explains why India’s absolute greenhouse gas emissions continue to rise despite 

declining emissions intensity? 

a) Incomplete decoupling of economic growth from emissions 

b) Increase in agricultural emissions 

c) Decline in renewable energy investment 

d) Reduction in forest cover 

Ans: a) 

UPSC Mains Exam Practice Question   

Ques : India’s climate strategy has so far focused on intensity reduction rather than absolute emissions reduction. Is this 

approach sustainable in the long run, especially in light of India’s 2070 net-zero pledge? 

 

 

 

 

 

 

 

 

 

Page 13 : GS II : International Relations  
The recent arrest of Venezuelan President Nicolas Maduro by the United States has revived global debate on the declining 

influence of the petrodollar system. While Venezuela’s current oil output is modest, its vast proven reserves—among the largest 
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in the world—have renewed strategic interest from the U.S. This 

episode highlights how energy geopolitics, currency dominance, and shifting global power structures are increasingly 

intertwined. 

Understanding the Petrodollar System 

The term petrodollar emerged in the mid-1970s following an understanding between the U.S. and 

Saudi Arabia that global oil trade would be denominated in U.S. dollars. This 

arrangement: 

Created sustained global demand for the dollar 

Enabled oil exporters to recycle surpluses into U.S. Treasury bonds 

Helped the U.S. finance deficits at lower interest rates 

Cemented American financial and geopolitical dominance 

Between 2002 and 2008, when oil prices surged, the petrodollar system reached its peak 

effectiveness. 

Why Venezuela Matters 

Although Venezuela produces barely 1 million barrels per day, it holds nearly 17% of global 

proven oil reserves. Statements by former U.S. President Donald Trump regarding revitalising 

Venezuela’s oil sector through U.S. energy firms suggest a long-term strategic objective: 

Bringing future oil production back into the dollar-denominated trade system 

Reinforcing dollar demand through expanded petrodollar flows 

Thus, Venezuela is less important for present supply and more for future monetary and 

strategic leverage. 

Structural Decline of the Petrodollar 

Several developments since 2010 indicate erosion of petrodollar dominance: 

1. U.S. Energy Independence 

The shale revolution has made the U.S. the world’s largest oil producer 

The U.S. became a net oil exporter in 2021 

This reduced surplus recycling into U.S. financial markets 

2. Changing Behaviour of Oil Producers 

Oil exporters increasingly use revenues to finance domestic fiscal deficits 

Less capital flows back into U.S. Treasuries 
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3. De-Dollarisation of Oil Trade 

Around 20% of global oil trade is now priced in non-dollar currencies (euro, yuan) 

China’s rise and geopolitical fragmentation have accelerated this trend 

4. Weakened Dollar–Oil Link 

According to JP Morgan, the inverse relationship between dollar strength and oil prices has weakened sharply 

This indicates declining monetary influence of oil on global capital flows 

Geopolitical and Economic Implications 

The decline of the petrodollar signals a more multipolar monetary order 

Energy resources are increasingly used as tools of financial statecraft 

U.S. actions toward Venezuela reflect attempts to arrest or slow de-dollarisation 

Emerging economies may gain policy autonomy but face currency volatility risks 

Conclusion 

The Venezuela episode underscores that while the petrodollar system is weakening, it remains geopolitically relevant. The U.S. 

continues to leverage energy dominance to preserve dollar primacy, even as structural shifts—energy diversification, rising 

China, and alternative currencies—reshape the global financial architecture.  

UPSC Mains Exam Practice Question   

Ques : How does control over energy resources influence global financial and strategic dominance? Examine with reference to 

the petrodollar system. (150 words) 

 

 

 

 

 

 

 

Page : 08 : Editorial Analysis  
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Context :  

The debate on internal security and civil liberties has re-emerged with renewed intensity following recent reports on the 

operational expansion of National Intelligence Grid (NATGRID). Conceived in the aftermath of the 26/11 Mumbai terror 

attacks to address coordination failures among intelligence agencies, NATGRID was projected as a technological solution for 

counter-terrorism. However, its reported integration with the National Population Register (NPR) and widening access to State 

police units raise serious constitutional, ethical, and governance concerns, especially in the context of India’s commitment to 

democratic accountability and the right to privacy. 

Background and Evolution  

Origin: NATGRID emerged from the perceived “intelligence failure” of 26/11, where scattered data across agencies was not 

synthesised in time to prevent the attacks. 

Objective: To function as a secure middleware enabling authorised agencies to query multiple databases related to identity, 

travel, financial records, and telecommunications. 

Institutional Path: Instead of being established through parliamentary legislation, NATGRID was approved by executive 

order in 2012, bypassing statutory debate and independent oversight. 

Recent Developments (2025): 

Around 45,000 queries per month, indicating routine and large-scale usage. 

Access extended beyond central agencies to State police officers up to the rank of Superintendent of Police. 

Reported linkage with the NPR, covering data of nearly the entire resident population of India. 

Key Issues and Concerns 

1. Absence of Statutory Backing and Oversight: NATGRID operates without a dedicated law defining its scope, limits, 

safeguards, or accountability mechanisms. 

Parliamentary oversight is minimal, and there is no independent authority auditing access, proportionality, or misuse. 

2. Shift from Targeted Surveillance to Population-Level Mapping: Integration with NPR marks a paradigm shift from 

event-based intelligence gathering to continuous population profiling. 

This blurs the line between national security imperatives and mass surveillance of ordinary citizens. 

3. Algorithmic Surveillance and Bias: Use of advanced analytics and “entity resolution” tools introduces risks of: 

GS Paper III : Internal Security 

UPSC Mains Exam Practice Question :  The absence of a statutory framework and independent 

oversight has been a recurring concern in India’s surveillance architecture. Analyse the 

implications of executive-led intelligence programmes for parliamentary democracy and the rule 

of law. (150 words) 
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False positives, 

Algorithmic bias reflecting social prejudices (caste, religion, region), 

Disproportionate impact on marginalised communities. 

Automated suspicion can translate into coercive policing without human judgement or contextual understanding. 

4. Tyranny of Scale 

Surveillance risks today arise not from omniscience but from ubiquity. 

Logging and internal authorisation mechanisms become procedural rituals when tens of thousands of searches are 

conducted monthly, especially in the absence of external scrutiny. 

5. Judicial and Democratic Deficit 

Despite the constitutional affirmation of the right to privacy (Puttaswamy judgment, 2017), intelligence programmes 

lacking statutory foundations remain largely unexamined by courts. 

Public discourse increasingly equates questioning surveillance with being “anti-national,” weakening democratic 

checks. 

Implications for Governance and Internal Security 

Security Effectiveness: Intelligence failures often stem from institutional weaknesses, poor training, and lack of 

accountability rather than absence of data. 

Rule of Law: Executive-driven surveillance architectures risk normalising exceptional powers without legal clarity. 

Federalism: Expansion of access to State police without uniform standards may lead to uneven application and misuse. 

Democracy: Persistent surveillance can chill free speech, dissent, and political participation. 

Way Forward 

Enact a comprehensive statutory framework for intelligence databases, clearly defining purpose limitation, data 

minimisation, and retention norms. 

Establish independent oversight through Parliament and judiciary, including periodic audits and grievance redressal 

mechanisms. 

Ensure human-in-the-loop decision-making to prevent blind reliance on algorithmic outputs. 

Strengthen traditional policing capacities—training, accountability, and coordination—rather than over-relying on 

technological determinism. 

Conclusion 

NATGRID symbolises a critical crossroads in India’s internal security architecture. While born out of a legitimate desire to prevent 

terrorism, its unchecked expansion risks transforming a counter-terrorism tool into an infrastructure of pervasive surveillance. In 

a constitutional democracy, security cannot be pursued at the cost of legality, proportionality, and accountability. Without robust 

oversight and statutory clarity, NATGRID may erode the very freedoms it claims to protect, reinforcing fears of digital 

authoritarianism rather than ensuring genuine national security. 

 

 

 


