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Page 03 : GS II : International Relations  

The 1954 Panchsheel Agreement (officially the Agreement on Trade and Intercourse between the Tibet Region of China and 

India) was envisioned as a cornerstone of peaceful coexistence. However, General Anil Chauhan's recent analysis suggests that 

while India viewed the pact as a tacit settlement of the northern border, China viewed it strictly as a functional trade 

arrangement. This fundamental disconnect laid the groundwork for the 1962 conflict and continues to influence the current 

standoff along the Line of Actual Control (LAC). 

 

Key Highlights from the CDS’s Analysis 

1. The Transition: Buffer Zone to Direct Border 

The Evaporation of the Buffer: Traditionally, Tibet acted as a "Himalayan buffer." With China’s "liberation" of Tibet and India’s 

subsequent recognition of Tibet as a part of China in 1954, this buffer disappeared, creating a direct, sensitive border. 

Giving up Privileges: Post-independence, India voluntarily relinquished extra-territorial rights in Tibet (inherited from the 

British) to foster goodwill and stability with the new People’s Republic of China. 



                        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

2. Border vs. Frontier: A Conceptual Conflict 

The CDS distinguished between two critical concepts: 

Frontier: A vague, diffused zone of civilizational interaction, shaped by custom and tradition. 

Border: A legally defined, political line marked on a map and defended on the ground. 

The Miscalculation: India assumed the identification of six mountain passes for trade (Shipki La, Mana, Niti, Kungri Bingri, 

Darma, and Lipulekh) implicitly validated the entire border. China, conversely, maintained that these passes were merely 

for commerce and did not signify territorial agreement. 

3. Strategic "Assumptions" of the Era 

The Nehruvian Perspective: Prime Minister Nehru likely sought the Panchsheel Agreement to gain stability in an undefined 

region (Ladakh and the McMahon Line) where India’s administrative reach was then limited. 

The Chinese Priority: China sought stability while consolidating control over Lhasa (Tibet) and Xinjiang; for them, the 

agreement was a tactical pause rather than a final settlement. 

Relevance for UPSC  

Historical Significance 

The Panchsheel principles (Mutual respect for sovereignty, Non-aggression, Non-interference, Equality, and Peaceful 

coexistence) became the bedrock of the Non-Aligned Movement (NAM). However, the lack of a "Dispute Resolution 

Mechanism" proved to be its fatal flaw. 

Strategic Importance of the Himalayan Region 

Infrastructure: The CDS emphasized that the government is now focusing on integrated strategic planning and infrastructure 

to rectify historical gaps. 

Middle Sector Importance: While Ladakh (West) and Arunachal (East) see frequent friction, the CDS highlighted that the 

Middle Sector (Uttarakhand) is where the initial seeds of the dispute germinated and remains strategically vital. 

The "BHISM" Think Tank 

The inauguration of the Bharat Himalayan International Strategic Manch (BHISM) signifies a shift toward "terrain-conscious" and 

"forward-looking" strategic thought, moving away from reactive policies to proactive management of Himalayan security, 

climate change, and water security. 

Conclusion 
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General Chauhan’s remarks underscore a vital lesson in Realpolitik: 

Diplomatic moralism without strategic clarity can lead to territorial vulnerability. The Panchsheel Agreement was a triumph of 

idealism but a failure of boundary definition. For modern India, the path forward involves balancing the "spirit of interaction" in 

the Himalayas with the "rigor of border defense," ensuring that "customary frontiers" are backed by "well-guarded borders." 

 

UPSC Prelims Exam Practice Question   

Ques: The Panchsheel Agreement between India and China (1954) is based on which of the following principles? 

1. Mutual respect for territorial integrity and sovereignty 

2. Mutual non-aggression 

3. Mutual non-interference in internal affairs 

4. Equality and mutual benefit 

5. Peaceful coexistence 

Select the correct answer using the code below: 

(a) 1, 2 and 3 only 

(b) 1, 2, 3 and 4 only 

(c) 1, 2, 3, 4 and 5 

(d) 2, 4 and 5 only 

Ans : c) 

UPSC Mains Exam Practice Question   

Ques: Critically examine whether India’s assumption that the Panchsheel Agreement settled the boundary dispute with China 

was strategically misplaced. (250 words) 
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Page 03 : GS II : Governance / Prelims Exam 

The Union Law Minister recently informed Parliament that the Office of the Chief Justice of India (CJI) received 8,630 complaints 

against sitting judges between 2016 and 2025. This data underscores a growing public demand for transparency in the higher 

judiciary and brings the "In-House Procedure" for judicial misconduct back into the legislative and public spotlight. 

 

Key Data Trends (2016–2025) 

The data reveals a fluctuating but generally upward trajectory in the number of complaints filed: 

Year Number of Complaints 



                        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

Year Number of Complaints 

2016 729 

2019 1,037 (First major spike) 

2020 518 (Dip likely due to Pandemic) 

2024 1,170 (Highest in the decade) 

2025 1,102 

Analysis: The breach of the 1,000-complaint mark in recent years suggests increased awareness among litigants and perhaps a 

rising dissatisfaction with judicial conduct or procedural delays. 

The Mechanism: How Complaints are Handled 

The Law Minister clarified that there is no external oversight body; instead, the judiciary relies on its "In-House Procedure." 

1. The In-House Procedure 

Adopted in 1997, this internal mechanism allows the judiciary to police itself to maintain independence from the Executive. 

Authority: Only the CJI (for SC and HC judges) and Chief Justices of High Courts (for HC judges) are authorized to act. 

Process: Complaints received via the CPGRAMS (Centralised Public Grievance Redress and Monitoring System) or directly are 

forwarded to the respective Chief Justice. 

Verification: The CJI determines if a complaint is frivolous or has substance. If the latter, a three-member committee of 

judges investigates. 

2. The Role of the Executive 

The Government’s role is strictly limited to that of a "post-office." Under the principle of Separation of Powers, the Ministry of 

Law and Justice cannot investigate judges; it can only forward grievances to the judicial side. 

Core Issues and UPSC Perspectives 

A. Accountability vs. Independence 

The primary challenge is balancing Article 124/217 (Judicial Independence) with the need for a "Reasonable Restriction" on 

conduct. Critics argue that the In-House Procedure lacks transparency because: 
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Reports of the inquiry committees are often not made public. 

There is no statutory backing for the procedure. 

B. Legislative Vacuum 

The Minister's silence on whether the government intends to introduce new guidelines is notable. The Judicial Standards and 

Accountability Bill, which sought to create a formal mechanism, lapsed years ago, leaving a vacuum that is currently filled only by 

internal judicial protocols. 

C. Nature of Complaints 

While the MP sought specific data on corruption and sexual misconduct, the Ministry provided a lump sum figure. This lack of 

categorization makes it difficult to assess whether the judiciary is facing a systemic crisis of integrity or a surge in procedural 

grievances. 

Conclusion 

The sheer volume of 8,630 complaints indicates that the "In-House Procedure" is under significant pressure. While judicial 

independence is a "Basic Structure" of the Constitution, it cannot be a shield against accountability. For a healthy democracy, the 

"shield" of independence must be paired with a "sword" of effective grievance redressal. The current data may serve as a catalyst 

for renewed debate on the National Judicial Commission or a revised Judicial Accountability Act. 

UPSC Prelims Exam Practice Question   

Ques: The Centralised Public Grievance Redress and Monitoring System is commonly known as: 

(a) e-Courts Portal 

(b) CPGRAMS 

(c) NJDG 

(d) e-Samiksha  

Ans: (b) 

 

UPSC Mains Exam Practice Question   

Ques: The absence of a transparent statutory framework for handling complaints against judges raises concerns 

regarding public trust in the judiciary. Critically analyse. (250 words) 
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Page 06 : GS III : Indian Economy / Prelims Exam 
After an 11-year gap, the Ministry of Statistics and Programme Implementation (MoSPI) has replaced the 2012 base year with 

2024. This revision is based on the Household Consumption Expenditure Survey (HCES) 2023-24, reflecting the dramatic shift in 

Indian consumption—from a food-dominant economy to one increasingly driven by services, digital goods, and lifestyle 

changes. 

Key Structural Changes: 2012 vs. 2024 

Feature Old Series (Base 2012) New Series (Base 2024) 

Food & Beverages Weight 45.86% 36.75% 

Housing Weight 10.07% 17.67% 

Total Item Basket 299 Items 358 Items 

Classification 6 Broad Groups 12 Divisions (COICOP 2018) 

Market Coverage 2,295 (Rural + Urban) 2,860 (Rural + Urban) 

1. The "Engel’s Law" Shift 

The reduction in food weightage (down ~9 percentage points) validates Engel’s Law, which 

states that as household income rises, the proportion of income spent on food decreases. 

This shift is also influenced by the National Food Security Act (NFSA), as 80 crore people 

receiving free foodgrains reduces their out-of-pocket expenditure on cereals. 

2. Digital & Modern Inclusions 

For the first time, the CPI basket acknowledges the "Digital India" reality: 

E-commerce: Data is now collected from 12 online marketplaces. 

New Items: OTT streaming (Netflix/Hotstar), Airpods, Smartwatches, Hand Sanitisers, and 

even Rural House Rent (introduced for the first time). 

Removed Items: VCR/VCD players, radios, and tape recorders (obsolete technology). 

Strategic Implications for Policy 

A. Monetary Policy (RBI) 
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Reduced Volatility: Since food prices are volatile (supply-side 

shocks), a lower weightage means Headline Inflation will be more stable. 

Core Inflation Focus: The RBI’s Monetary Policy Committee (MPC) can now focus more on "Core Inflation" (non-food, non-

fuel), which better reflects aggregate demand in the economy. 

B. Fiscal Policy & Welfare 

Dearness Allowance (DA): More accurate CPI data ensures that wage adjustments for government employees are aligned 

with actual cost-of-living increases. 

Poverty Estimation: The new series provides a more precise deflator for calculating real GDP and identifying the "real" 

purchasing power of the poor. 

Conclusion 

The 2024 CPI series is a "structural reset" that brings India’s inflation measurement in line with international standards (COICOP 

2018). While the "break in data series" makes historical comparison difficult in the short term, the granularity—such as state-wise 

data and inclusion of online prices—provides a high-fidelity map of the Indian economy. As we move forward, the government's 

commitment to a 5-year revision cycle will be crucial to prevent data from becoming "overdue" again. 

 

 

 

 

UPSC Prelims Exam Practice Question   

Ques: Which of the following best explains the term “linking factor” in price indices? 

(a) A mechanism to connect CPI with WPI 

(b) A statistical coefficient used to compare old and new base year series 

(c) A method to calculate core inflation 

(d) A formula to adjust GST rates 

Ans: b)  

UPSC Mains Exam Practice Question   
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Ques: How does an updated CPI series improve the effectiveness 

of monetary policy in India? Examine. (250 words) 

Page 06 : GS III : Indian Economy / Prelims Exam 
India has consolidated 29 fragmented central labour laws into four comprehensive codes: Code on Wages (2019), Industrial 

Relations Code (2020), Code on Social Security (2020), and Occupational Safety, Health and Working Conditions Code (2020). 

The primary objective is to balance "Ease of Doing Business" with "Universal Social Security," shifting the focus from mere 

regulation to worker empowerment and financial inclusion. 

 

1. The Redefinition of "Wages": A Game Changer 

The most critical structural change is the new, uniform definition of wages across all four codes. 
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The 50% Rule: Previously, companies kept "Basic Pay" low (30–35% 

of CTC) and "Allowances" high to minimize their contribution to social security. Now, "Wages" (Basic + DA + Retaining 

Allowance) must comprise at least 50% of total remuneration. 

Impact on Workers: * Higher Social Security: Since PF and Gratuity are calculated on "Wages," workers will have significantly 

larger retirement corpuses. 

Short-term vs. Long-term: While "take-home" pay might slightly decrease due to higher deductions, long-term 

financial security increases. 

2. Empowering the Modern Workforce 

The codes move beyond the traditional "permanent employee" model to include the modern, flexible labor market. 

A. Fixed-Term Employment (FTE) 

Gratuity parity: FTE workers are now entitled to gratuity after just one year of service (down from five years). 

Benefit parity: They must receive the same wages, hours, and social security as permanent workers doing similar work. 

B. Gig and Platform Workers 

For the first time, workers for aggregators (like Swiggy, Zomato, Uber) are legally recognized. 

Social Security Fund: A dedicated fund will be created for them, financed by a contribution of 1–2% of the annual turnover 

of aggregators. 

C. Unorganized and Migrant Workers 

Universal Minimum Wage: The "National Floor Wage" ensures a statutory minimum income across all sectors (organized and 

unorganized). 

Portability: Benefits like PDS (Ration) and ESIC are now portable across states, aiding the 40+ crore migrant/informal 

workforce. 

3. Macroeconomic and Industry Perspectives 

Consumption-Led Growth: Increased savings in PF and higher terminal benefits (gratuity) increase the future purchasing 

power of the masses, which fuels domestic demand. 

Formalization: By simplifying 29 laws into 4, and introducing "One Registration, One License, One Return," the codes 

encourage small firms to grow and enter the formal economy. 

Cost to Industry: Large firms (IT, Manufacturing) face higher immediate financial liabilities due to increased gratuity and PF 

outgo. However, this is viewed as a "redistribution of value" from capital to labor that ensures social stability. 
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4. Challenges and Criticisms 

Despite the benefits, there is significant pushback from Trade Unions: 

The 300-Worker Threshold: The Industrial Relations Code allows firms with up to 300 workers (up from 100) to lay off staff 

without prior government permission, leading to fears of "Hire and Fire." 

Restricted Strike Rights: New rules require a 14-day notice for strikes in all industrial units, which unions argue dilutes their 

bargaining power. 

Complexity in Rules: Since "Labour" is a Concurrent Subject, asymmetry in state-level rules may hinder pan-India 

implementation. 

Conclusion 

The Labour Codes represent a shift from a "Restrictive" to a "Regulated" labor market. While industry views this as a move 

toward "Financial Inclusion" and "Asset Creation" for workers, the challenge lies in its execution. To succeed, the government 

must ensure that the transition doesn't lead to "contractualization of permanent jobs" and that the Social Security Fund for gig 

workers is effectively utilized. 

UPSC Mains Exam Practice Question   

Ques: Redefinition of wages under the new labour codes has long-term implications for financial inclusion and social security. 

Discuss. (250 Words) 
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Page 06 : GS II: International Relations 
The 2026 elections were notable as the first "Gen Z-inspired" democratic exercise in Bangladesh. For the first time in two 

decades, the BNP has returned to power with an absolute majority, while the Jamaat-e-Islami has emerged as a potent 

opposition force. Concurrent with the election, a national referendum on the "July Charter" has 

paved the way for sweeping constitutional reforms, including the introduction of a bicameral 

parliament and term limits for the Prime Minister. 

Election & Referendum Results: By the Numbers 

The mandate was clear and decisive, effectively making the BNP the dominant political force while 

sidelining the proscribed Awami League. 

Category Outcome / Statistic 

BNP Alliance Seats 
212 (Two-thirds majority in the 300-seat Jatiya 

Sangsad) 

Jamaat-e-Islami & Allies 
77 (The strongest opposition showing in the party's 

history) 

Voter Turnout 
Estimated at over 60% (Significant increase from 42% 

in 2024) 

July Charter Referendum 
Passed with a clear "Yes" majority (Approx. 60.26% 

turnout) 

Reserved Seats for Women 50 (To be filled proportionally by elected parties) 

The "July Charter": A New Constitutional Order 

Voters did not just elect a government; they voted for a total overhaul of the political system. 

Supporting the "July Charter" means: 

Term Limits: A strict 10-year (two-term) cap on any individual serving as Prime Minister. 

Bicameralism: The creation of a 100-member Upper House (Senate) with proportional representation. 

Anti-Defection Reform: Amending Article 70 to allow MPs to vote against party lines (except on money bills). 

Identity Shift: Rebranding the national identity from ethnic "Bangalee" to a more inclusive civic "Bangladeshi." 
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Strategic Challenges: The "Hasina Factor" and India Ties 

1. The Extradition Dilemma 

Sheikh Hasina remains in India under state protection. In late 2025, she was sentenced to death in absentia by a war crimes 

tribunal in Dhaka. The new BNP government has made her extradition a top priority, while New Delhi has so far declined, citing 

concerns over trial fairness. This remains the biggest "thorn" in bilateral relations. 

2. The Rise of the Right 

While the BNP is centrist, the Jamaat-e-Islami’s 77 seats give it unprecedented leverage. The party has already pushed regressive 

views on women’s rights. The Rahman government must navigate this pressure without alienating the "Gen Z" youth who led the 

revolution. 

3. Resetting with India 

Prime Minister Modi was among the first to congratulate Tarique Rahman. Both nations are eager to move past the "Hasina era." 

Priorities include: 

Teesta Water Sharing: Renewing stalled negotiations. 

Border Management: Ending "border killings" and enhancing security. 

Trade Stability: Restoring disrupted supply chains and connectivity projects. 

Conclusion 

The 2026 mandate gives Tarique Rahman the legitimacy needed to rebuild institutions, but the presence of a powerful Islamist 

opposition and the shadow of the exiled Awami League in India make the road ahead fragile. For India, the transition requires 

shifting away from "individual-centric" diplomacy toward "people-centric" engagement, ensuring that the geography that links 

the two nations becomes a bridge rather than a barrier. 

 

UPSC Mains Exam Practice Question   

Ques: The recent political transition in Bangladesh presents both challenges and opportunities for India. Discuss. 

(250 words) 
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Context :  

In early February 2026, the India-U.S. trade relationship underwent a dramatic shift. Following a period of "tariff warfare" where 

Washington imposed 50% duties on Indian goods, both nations announced a Framework for an Interim Agreement. While the 

deal promises to slash tariffs to 18%, it comes tethered to significant geopolitical concessions, particularly concerning India’s 

energy ties with Russia and Iran. 

1. The Economic "Carrot": Tariff Rationalization 

The core of the agreement is the reduction of the "Tariff Wall" that had crippled Indian exports since August 2025. 

Feature Pre-Deal (August 2025) New Framework (Feb 2026) 

Headline Tariff 50% (10% Base + 15% Reciprocal + 25% Punitive) 18% 

Key Beneficiaries Textiles, Gems & Jewellery, Leather Engineering, Pharma, Tech 

U.S. Concession Rescinding the 25% "Russian Oil" penalty Zero-duty for aircraft parts/generic drugs 

India's Commitment $500 Billion purchase (Energy, Tech, Coal) Move toward "Zero Tariffs" on U.S. goods 

Strategic Cost of the "Carrot" 

The $500 Billion Pledge: A massive commitment to "Buy American" over the next five years. This could potentially crowd out 

trade with other partners like the EU or ASEAN. 

Market Access: India has agreed to reduce non-tariff barriers on U.S. medical devices and ICT goods, which may impact the 

domestic MSME sector. 

2. The Geopolitical "Stick": Energy and National Security 

The most controversial aspect of the deal is its explicit linkage to India’s foreign policy choices—a departure from traditional 

"de-hyphenated" diplomacy. 

A. The Russia Ultimatum 

The U.S. Executive Orders make the tariff relief contingent on India halting Russian oil imports. 

GS Paper II : International Relations 

UPSC Mains Practice Question: “India’s multi-alignment strategy is being tested by great 

power competition. Analyse in the context of U.S. sanctions and India’s energy imports from 

Russia and Iran. (250 Words) 
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The Monitoring Mechanism: Washington has set up a panel to 

monitor India’s oil intake, threatening to reimpose the 25% punitive tariff if purchases resume. 

Data Trends: Reflecting this pressure, India's Russian oil imports crashed to a 38-month low in December 2025, dropping 

from a peak of 40% to roughly 24% of the total energy mix. 

B. The Iran and Chabahar Question 

The "Secondary Sanctions" framework introduced by the Trump administration on February 6, 2026, targets any country trading 

with Iran. This places a massive question mark over: 

Chabahar Port: India’s strategic gateway to Central Asia. 

International North-South Transport Corridor (INSTC): A project central to India’s Eurasian connectivity. 

3. Critical Analysis: Impact on Strategic Autonomy 

Erosion of Multipolarity? 

Critics, including Suhasini Haidar, argue that by accepting unilateral U.S. conditions, India risks transitioning from a "Global 

Partner" to a "Junior Ally." 

Transactional Diplomacy: The deal signals a shift toward a purely transactional relationship where economic access is traded 

for geopolitical alignment. 

Credibility in the Global South: As the host of the BRICS 2026 Summit, India’s apparent "yield" to U.S. pressure on Russian oil 

could weaken its leadership credentials among developing nations that value sovereignty over unilateral sanctions. 

The "Pragmatic" Counter-Argument 

The government’s silence on "denying" the U.S. claims suggests a quiet pragmatism. 

Labor-Intensive Sectors: With 45 million jobs at stake in sectors like textiles and gems, the 50% tariff was an existential threat 

to the "Make in India" initiative. 

Diversification: The MEA maintains that shifting away from Russia is a "market-driven diversification" rather than a political 

surrender. 

Conclusion 

The 2026 India-U.S. Trade Agreement is not just a commercial pact; it is a "Strategic Reset." While it offers a lifeline to Indian 

exporters and secures a predictable trade regime, the cost is a visible dent in India’s "Strategic Autonomy." For UPSC, the key 

takeaway is the evolving nature of the India-U.S. Comprehensive Global Strategic Partnership, which is now increasingly defined 

by "Trade Coercion" and "Energy Realignment." 

 

 

 


