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Page 01 : GS II : International Relations  

The geopolitical landscape of West Asia has undergone a seismic shift following the assassination of Iran’s Supreme Leader 

Ayatollah Ali Khamenei on February 28, 2026, in a joint U.S.-Israeli strike. His son, Ayatollah Mojtaba Khamenei, has since been 

appointed as the new Supreme Leader. In his debut policy statement, Mojtaba Khamenei adopted a defiant stance, vowing to 

keep the Strait of Hormuz—a global energy artery—closed until reparations are paid and U.S. bases in the region are 

dismantled. This escalation marks a transition from a decades-long "shadow war" to a 

direct, high-stakes military and economic confrontation. 

Key Highlights of the Statement 

Strait of Hormuz as Leverage: The new leader confirmed that blocking the Strait is a 

deliberate strategic tool to exact "material reparations" for war losses. 

Ultimatum to Regional Powers: He demanded that neighboring Arab countries shut 

down U.S. military bases, questioning the security guarantees provided by 

Washington. 

Three Conditions for Peace: President Masoud Pezeshkian echoed this hardline stance, 

setting three prerequisites for ending the conflict: 

Recognition of Iran’s legitimate rights (including nuclear enrichment). 

Payment of reparations for material and human losses. 

Firm guarantees against future foreign aggression. 

Expansion of War Fronts: Threats were made to open "additional fronts" in areas 

where the U.S. and Israel have "negligible experience," hinting at asymmetric or 

cyber warfare. 

Geopolitical & Economic Implications 

Global Energy Security 

The Strait of Hormuz is the world's most important oil chokepoint. 

Volume: Approximately 20% to 34% of global oil consumption passes through this narrow waterway. 

Impact: A prolonged closure has already seen maritime traffic drop to single digits. Global oil prices have spiked, threatening 

to trigger a worldwide inflationary cycle and "market catastrophe" as warned by energy majors like Aramco. 

Shift in Iranian Internal Dynamics 
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The appointment of Mojtaba Khamenei marks the first time since the 

1979 Revolution that the Supreme Leadership has passed from father to son. This transition from a purely clerical meritocracy to 

a perceived dynastic system may invite internal domestic scrutiny and affect the regime's long-term legitimacy. 

Regional Power Realignment 

By targeting U.S. bases in Arab monarchies, Iran is forcing regional players (like Saudi Arabia and the UAE) to choose between 

their security alliances with the West and regional stability. This complicates the Abraham Accords and recent China-mediated 

rapprochements. 

Related Static Section  

1. Geography: The Strait of Hormuz 

Location: Connects the Persian Gulf with the Gulf of Oman and the Arabian Sea. 

Bordering Nations: Iran to the north and the Musandam enclave of Oman and the UAE to the south. 

Strategic Narrowness: At its narrowest, the shipping lanes are only about 2 miles (3 km) wide, making it highly vulnerable to 

mining and coastal artillery. 

2. International Relations: The Office of Supreme Leader 

Constitutional Role: Under the principle of Velayat-e Faqih (Guardianship of the Jurist), the Supreme Leader is the highest 

political and religious authority in Iran. 

Powers: Commander-in-Chief of the armed forces, controls the IRGC, appoints the head of the judiciary, and half of the 

Guardian Council. 

3. Impact on India 

Energy Security: India imports over 80% of its crude oil. Any disruption in the Persian Gulf directly impacts India’s Current 

Account Deficit (CAD) and fuel prices. 

Strategic Ties: India has maintained a delicate balance between Iran (Chabahar Port) and the U.S.-Israel-UAE (I2U2) grouping. 

Recent Update: Diplomatic efforts by India have recently secured "safe passage" for India-flagged tankers following talks 

between EAM S. Jaishankar and his Iranian counterpart, highlighting India’s strategic autonomy. 

Conclusion 

The rise of Mojtaba Khamenei amidst an active war signals a period of "Ideological Continuity with Tactical Aggression." For the 

international community, the primary challenge is preventing a total collapse of global energy supply chains while navigating a 
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leadership in Tehran that views economic leverage as a legitimate 

weapon of war. For India, the situation demands proactive "maritime diplomacy" to safeguard its energy interests and the safety 

of its large diaspora in the Gulf. 

UPSC Mains Exam Practice Question   

Ques: The evolving conflict between Iran and the U.S.-Israel axis represents a shift from proxy warfare to direct confrontation. 

Analyse the geopolitical consequences of this shift for West Asian stability and India’s strategic interests. (150 Words) 
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Page 05 : GS II : International Relations  

In a departure from its traditional "strategic autonomy" and balancing act, India has co-sponsored a UN Security Council (UNSC) 

resolution condemning the Islamic Republic of Iran. The resolution, backed by 134 countries and passed with 13 votes in favor 

(Russia and China abstaining), demands an "immediate cessation" of Iranian attacks on GCC nations and interference in the 

Strait of Hormuz. This move highlights India's evolving priorities, placing the safety of its 10 million-strong diaspora and energy 

security above its historical ties with Tehran. 

 

Core Drivers of India's Policy Shift 

The "Diaspora First" Approach 

The Ministry of External Affairs (MEA) explicitly cited the welfare of 10 million Indian citizens living in GCC countries (Bahrain, 

Kuwait, Oman, Qatar, Saudi Arabia, UAE, and Jordan) as the primary reason for this stance. Any regional escalation directly 

threatens the livelihoods and safety of this massive expatriate community. 
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Energy Security Realities 

India’s energy dependency has shifted drastically in the last decade: 

GCC Importance: Accounts for 50% of crude oil and 90% of LPG imports. 

Iran Diminishment: India has imported zero oil from Iran since 2019 due to U.S. sanctions. 

Maritime Stability: As a net security provider in the Indian Ocean, India cannot overlook the mining or closing of the Strait of 

Hormuz, which would cripple the Indian economy. 

Specific Provocations 

India's condemnation follows several direct hits to its interests: 

The targeting of a Thai ship bound for India. 

Attacks on infrastructure in Dubai and Oman (key Indian hubs). 

The sinking of the Iranian ship IRIS Dena near Indian shores, which raised maritime security alarms. 

The "Balance" Debate: Criticism and Response 

The Charge of "Unbalanced Response" 

Critics, including former Foreign Secretaries, argue that India’s silence on U.S.-Israeli actions is conspicuous: 

Assassination of a Head of State: No formal condolence for Ayatollah Khamenei. 

Collateral Damage: 1,255 Iranians killed and a school bombing in Mubin (150 girls killed) have not received specific 

condemnations. 

Strategic Risk: Critics like Shyam Saran warn that "tactical subservience" to the U.S. might lead to "strategic irrelevance." 

The Government's Defense 

The MEA maintains that its position is rooted in International Humanitarian Law: 

Prioritizing the "safety of all civilians" (not just one side). 

Expressing "regret" for the loss of life via suo motu statements in Parliament rather than targeted condemnations. 

Related Static Section  

1. India-GCC Relations 

Institutional Framework: India and the GCC have a Framework Agreement on Economic Cooperation. 
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Remittances: The Gulf region is the largest source of inward 

remittances for India (crucial for Forex reserves). 

2. India-Iran Relations (The "Chabahar" Factor) 

Chabahar Port: India's gateway to Central Asia (bypassing Pakistan). 

INSTC: The International North-South Transport Corridor. 

Challenge: Balancing the UNSC vote with the long-term strategic investment in Chabahar remains a diplomatic tightrope. 

3. International Law & UNSC 

Chapter VII Powers: The UNSC can authorize sanctions or force if a "threat to peace" is identified. 

Principle of Non-Intervention: Often cited by Russia/China (the abstainers) to oppose resolutions targeting specific regimes. 

Conclusion 

India’s decision to co-sponsor the resolution marks a "Realpolitik" turn in its West Asia policy. By siding with the GCC and the 

West against Iranian maritime disruptions, New Delhi has signaled that maritime commerce and diaspora safety are non-

negotiable red lines. However, the challenge ahead lies in ensuring that this "tilt" does not permanently alienate Iran, which 

remains essential for India’s connectivity dreams in Eurasia and its influence in Afghanistan. 

UPSC Mains Exam Practice Question   

Ques: India’s decision to co-sponsor a UN Security Council resolution condemning Iran marks a shift from its traditional policy 

of strategic autonomy. Critically examine the factors behind this shift and its implications for India’s West Asia policy. (150 

Words) 
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Page 10 : GS I & II : Social Issues and Justice / Prelims Exam 
Over the last six decades, India has witnessed a "Silent Revolution" in its electoral demographics. Women, once a lagging voter 

segment, have now achieved near-parity with men in voter turnout. However, this electoral inclusion has not yet translated into 

structural equality. While the 2024 General Elections continued the trend of high female turnout, women’s representation in the 

Lok Sabha remains stagnant at around 14%, highlighting a significant gap between participation as voters and participation as 

representatives. 
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The Evolution of the Woman Voter 

The Closing Turnout Gap 

Historical Context: In 1967, the gender gap in voter turnout was 11.2 percentage points. 

The Convergence: By 2014, this gap shrunk to 1.5 points. In 2019 and 2024, turnout reached near-parity. 

State Assembly Trends: In many states, women now outvote men. Between 2011 and 2013, the average turnout gap 

reversed to +1.13 percentage points in favor of women, sustaining a positive margin of 1.6 points through 2025. 

Beyond the Ballot Box: Campaign Participation 

While voting is reaching parity, "active" political engagement remains male-dominated: 

Rallies and Meetings: Only 16% of women attend election meetings, compared to roughly 32% of men. 

Canvassing: Involvement in door-to-door campaigning for women stands at 11%, showing an upward trend but still lagging 

behind men. 

The "Permission" Barrier: A key takeaway from the 2019 Lokniti survey is that most women still require family approval to 

participate in public political activities, reflecting deep-seated social norms. 

The Representation Gap: A Statistical Reality 

The Nomination Bottleneck 

Political parties often cite "electability" as a reason for not fielding women. However, the data contradicts this: 

Candidature: In 2024, only 800 women contested out of thousands of candidates. 

Success Rates: In 2024, the success rate for women was 9%, while for men it was 6%. This trend has been consistent since 

1957, proving that women candidates are statistically more electable than their male counterparts. 

Current Representation (18th Lok Sabha) 

Total Women MPs: 74 (down from 78 in 2019). 

Percentage: ~14% of the House. 

Global Context: This is significantly lower than the global average and far behind countries that have implemented legislative 

quotas. 

Barriers to Political Autonomy 

The analysis identifies several "glass ceilings" preventing women from entering the political mainstream: 
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Patriarchal Structures: Cited by 22% of women as the primary 

obstacle. 

Domestic Burden: Household responsibilities (13%) and lack of confidence/awareness (12%) limit active participation. 

The "Dynasty" Entry: 58% of women believe it is easier for women from political families to enter the fray, suggesting that 

the "average" woman faces higher entry barriers. 

Lack of Independent Choice: Only 50% of women reported voting without seeking advice from family members in 2024. 

Related Static Section  

1. Nari Shakti Vandan Adhiniyam (128th Constitutional Amendment Act) 

Provision: Reserves 33% of seats for women in the Lok Sabha and State Legislative Assemblies. 

Status: Passed in 2023; implementation is tied to the next census and subsequent delimitation exercise. 

2. Panchayati Raj Institutions (PRIs) 

73rd and 74th Amendments: Mandated 33% reservation for women at the local body level. 

Impact: Currently, over 20 states have increased this to 50% reservation, creating a pipeline of over 1.4 million women 

leaders at the grassroots. 

3. Constitutional Provisions 

Article 15: Prohibits discrimination on grounds of sex. 

Article 325 & 326: Guarantees equal rights to be included in electoral rolls and Universal Adult Suffrage. 

Conclusion 

The "feminization" of the Indian electorate is a landmark achievement for democracy, but it remains incomplete. The shift from 

being a "silent voter" to a "decisive legislator" requires more than just high turnout; it necessitates a cultural shift within political 

parties and the implementation of the Women’s Reservation Bill. Until parties move beyond treating women as a "voter bank" 

and start viewing them as "policy makers," the structural gap in Indian politics will persist. 
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UPSC Prelims Exam Practice Question   

Ques: Which of the following Constitutional provisions guarantee equality and political participation for women in India? 

1. Article 15 of the Constitution of India 

2. Article 325 of the Constitution of India 

3. Article 326 of the Constitution of India 

Select the correct answer: 

A. 1 only 

B. 1 and 2 only 

C. 2 and 3 only 

D. 1, 2 and 3  

Ans: B) 

UPSC Mains Exam Practice Question   

Ques: Women’s participation in Indian democracy has evolved from being “silent voters to influential electoral actors. Examine 

this transformation and its implications for Indian politics. (150 words) 

 

 

 

 

 

 

 

 

 

 

 



                        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

 

Page 11 : GS III : Indian Economy / Prelims Exam   
The 2026 West Asian crisis—triggered by the assassination of Iran’s Supreme Leader and the subsequent blockade of the Strait 

of Hormuz—has exposed a critical vulnerability in India’s industrial backbone. With India importing nearly 50% of its natural gas, 

the resulting supply shocks have paralyzed key industrial hubs like Morbi (Ceramics) and Ludhiana (Textiles). This crisis has 

transformed "thermal independence" from a climate goal into a national security imperative, pushing India to accelerate the 

electrification of industrial heat and the adoption of Concentrated Solar Thermal (CST) technologies. 
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The Core Problem: The Industrial Heat Burden 

Industrial heat accounts for 25% of India’s total energy consumption. Traditionally, this heat is generated by burning coal or gas 

to create steam or hot air—a process that is highly inefficient, losing 20-30% of energy through exhaust. 

The Gas Pinch: Non-priority sectors (like ceramics and textiles) have seen gas allocations slashed to 65-80% of contracted 

volumes. 

Economic Impact: Gas prices have tripled, making traditional manufacturing unviable and shrinking the payback period for 

renewable alternatives from seven years to under three. 

Technological Pathways to Thermal Independence 

1. Concentrated Solar Thermal (CST) 

Unlike Solar Photovoltaics (PV) which produce electricity, CST uses mirrors to focus sunlight to heat fluids (water/molten salt) up 

to 400°C. 

Application: Ideal for textile processes like scouring and bleaching (100°C–180°C). 

Benefit: CST generates heat on-site and can store it in insulated tanks (Thermal Storage), which is significantly cheaper than 

lithium-ion batteries. 

Potential: India has a CST potential of 15 GW, though adoption is currently low. 

2. Electrification: Induction and Plasma 

Moving from gas flames to electromagnetic fields. 

Induction Heating: Uses magnetic fields to generate heat directly inside the material, reaching efficiencies over 90%. 

Plasma Torches: Ionizes gas to create intense, controllable heat (above 1,000°C), perfect for ceramic kilns in Morbi. 

Infrastructural and Policy Challenges 

Grid Constraints 

The Load Shift: Shifting 25% of energy demand from gas pipes to electric wires could collapse the current grid. 

Intermittency: Factories run 24/7, but solar/wind are intermittent. This requires massive investment in Battery Energy 

Storage Systems (BESS) and Pumped Hydro. 

Last-Mile Issues: Distribution transformers in industrial clusters are already 25-33% critically loaded during peak hours. 

The Need for a 'National Thermal Policy' 
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To facilitate this transition, the analysis suggests: 

Production-Linked Incentives (PLI): For CST mirror and induction equipment manufacturers. 

Carbon Credit Trading: Allowing factories to monetize "avoided emissions" to offset the high capital cost of electric kilns. 

Heat Purchase Agreements (HPA): Adopting the Danish model where third parties install the tech and factories pay for the 

heat, reducing initial engineering costs. 

Related Static Section  

1. Geography & Economy: Industrial Clusters 

Morbi (Gujarat): One of the world’s largest ceramic clusters; highly dependent on imported Liquefied Natural Gas (LNG). 

Ludhiana (Punjab): The "Manchester of India," critical for the hosiery and textile industry. 

2. Renewable Energy Initiatives 

National Green Hydrogen Mission: Aims to decarbonize heavy industry. 

PM-KUSUM: While focused on agriculture, it provides a template for decentralized solar adoption. 

Energy Chokepoints: The Strait of Hormuz is a primary maritime chokepoint. Any disruption affects India's Current 

Account Deficit (CAD) and fiscal health. 

3. Science & Technology: CST vs. PV 

Feature Solar Photovoltaic (PV) Concentrated Solar Thermal (CST) 

Output Electricity (Electrons) Heat (Thermal Energy) 

Storage Chemical (Batteries - Expensive) Thermal (Molten Salt/Water - Cheaper) 

Best Use Lighting, Electronics, Motors Industrial Boilers, Furnaces, Kilns 

 

Conclusion 

India’s path to thermal independence lies in a hybrid approach. By integrating CST for daytime steam generation, 

plasma/induction for high-precision heat, and maintaining a small gas backup for peak loads, India can decouple its industry 

from West Asian volatility. As the "Miraah" project in Oman and "Solatom" in Spain demonstrate, the technology exists; India 

now requires the policy framework to ensure that its industrial heartland does not go cold when the Strait of Hormuz closes. 
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UPSC Prelims Exam Practice Question   

Ques: The National Green Hydrogen Mission primarily aims to: 

A. Replace fossil fuels in household cooking 

B. Promote hydrogen as a clean fuel for industry and transport 

C. Replace solar energy in electricity generation 

D. Develop nuclear energy technology  

Ans: B) 

UPSC Mains Exam Practice Question   

Ques: “The future of India’s industrial competitiveness will depend on its ability to achieve thermal independence.” Critically 

analyse. (250 Words) 
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Page : 12 : GS III : Indian Economy / Prelims Exam   

India’s Consumer Price Index (CPI) based retail inflation rose to a 10-month high of 3.2% in February 2026. While this figure 

remains within the Reserve Bank of India’s (RBI) comfort zone , the upward trajectory is a cause for concern. The surge is 

primarily attributed to a sharp uptick in Food and Beverages (F&B) and a massive spike in precious metals, exacerbated by the 

ongoing geopolitical instability in West Asia. 

Key Trends in February 2026 Inflation 

The Food & Beverage (F&B) Surge 

The F&B segment was the primary driver of the headline inflation increase. 

Momentum: Inflation in this category jumped from 2.1% in January to 3.35% in 

February. 

Impact: It accounted for 44 out of the 47 basis points (bps) of the total rise in headline 

inflation between the two months. 

The Gold and Silver Factor 

One of the most striking anomalies in the new CPI series is the high inflation in the 'Personal 

care, social protection and miscellaneous' category. 

Rate: This category recorded a staggering 19.6% inflation. 

Reason: This is almost entirely driven by the "relentless increase" in global prices of Gold 

and Silver, as investors flock to safe-haven assets amidst the U.S.-Iran conflict. 

Core Inflation Stability 

Despite the headline rise, Core Inflation (which excludes volatile F&B and Fuel/Light) 

remained steady at 3.4%. This suggests that demand-pull inflation in the broader economy 

is currently stable, and the current pressure is largely supply-side and commodity-driven. 

Impact of the West Asia Crisis 

Economists warn of a "second-round effect" in March 2026 due to the Strait of Hormuz 

blockade: 

Fuel & Power: Anticipated spikes in electricity and gas prices as LNG imports are 

disrupted. 



                        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

Currency Depreciation: The weakening Rupee against the Dollar is 

making imports (including crude and edible oils) costlier, leading to Imported Inflation. 

Service Sector: High input costs are expected to leak into "Restaurant and Accommodation" pricing. 

Related Static Section 

1. Basics of CPI (Consumer Price Index) 

Released by: National Statistical Office (NSO), Ministry of Statistics and Programme Implementation (MoSPI). 

Base Year: The 2026 data refers to a new series (the second edition), allowing for more accurate tracking of modern 

consumption patterns. 

Components: Food and beverages carry the highest weightage (~45% in the rural basket and slightly lower in urban). 

2. Monetary Policy Framework 

Inflation Targeting: Under the RBI Act, the central bank is mandated to maintain CPI at 4%, with an upper tolerance of 6% 

and a lower limit of 2%. 

Current Stance: With inflation at 3.2%, the RBI currently has "policy space" to keep interest rates stable, but the rising trend 

might lead to a shift from an 'accommodative' to a 'neutral' stance in the next MPC meeting. 

3. Types of Inflation 

Headline Inflation: The total inflation within an economy, including commodities such as food and energy prices. 

Core Inflation: Headline inflation minus the volatile components (Food and Fuel). It reflects the underlying long-term 

inflation trend. 

Conclusion 

The rise to a 3.2% inflation rate in February 2026 serves as a "warning bell" for the Indian economy. While the number itself is 

technically low, the drivers—food and precious metals—are highly sensitive to global geopolitical shocks. For India, the 

challenge in the coming months will be managing supply-chain resilience and currency stability to ensure that the West Asian 

conflict does not translate into a cost-of-living crisis for the common man. 
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UPSC Prelims Exam Practice Question   

Ques: With reference to the Consumer Price Index (CPI), consider the following statements: 

1. It is released by the National Statistical Office. 

2. Food and beverages carry the highest weightage in the CPI basket. 

3. It is used by the Reserve Bank of India as the primary indicator for inflation targeting. 

Which of the statements given above are correct? 

A. 1 only 

B. 1 and 2 only 

C. 2 and 3 only 

D. 1, 2 and 3  

(150 words) 

UPSC Mains Exam Practice Question   

Ques: Explain the difference between Headline Inflation and Core Inflation. How do these indicators help the Reserve Bank of 

India in framing monetary policy? (150 Words) 
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Page : 08 : Editorial Analysis  
 

 

 

 

 

 

 

Context :  

GS Paper III : Indian Economy  

UPSC Mains Practice Question: India’s new labour codes aim to simplify labour regulations 

and promote formalization of the workforce. Critically examine whether these reforms will 

improve employment quality or merely increase contractualization. (150 Words) 
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In December 2025, the central government released the draft rules for 

the four new Labour Codes, signaling a historic overhaul of India’s industrial relations. The Economic Survey 2025-26 presents 

these reforms as a panacea for India's "missing middle," predicting a surge in formalization (from 60.4% to 75.5%) and the 

creation of 77 lakh jobs by 2030. However, labor economists warn that the codes might create a "formalization illusion" by 

prioritizing employer flexibility over worker security. 

Government Projections vs. Market Realities 

The Optimistic Forecast 

The government expects the simplification of 29 central labor laws into 4 codes to: 

Add 1.25% to the GDP by 2029-30. 

Boost Female Labour Force Participation (FLFP) through flexible working hours and improved safety norms. 

Encourage firms to expand by reducing the "compliance burden." 

The "Contractualization" Trend 

Contrary to the goal of formalization, Indian industry has seen a steady shift toward informal arrangements within the organized 

sector: 

Factory Employment: Direct employment fell from 61% to 47% (2011–2023). 

Contract Workers: Now constitute 42% of the factory workforce. 

Public Sector: Regular jobs in Central Public Sector Enterprises (CPSEs) decreased by 30,000 in 2024 alone, replaced by 

casual labor. 

Critical Pillars of the New Labour Codes 

1. Raising Thresholds (The Regulatory Gap) 

The codes significantly raise the bar for when labor laws apply, potentially leaving more workers unprotected: 

Factories: Threshold raised from 10 to 20 workers (with power). 

Contract Labour: Threshold increased from 20 to 50 workers. 

Lay-offs: Firms with up to 300 workers (up from 100) can now retrench without prior government approval. 

2. Fixed-Term Employment (FTE) 

The codes introduce FTE, allowing firms to hire workers on short-term contracts with statutory benefits (like gratuity after one 

year). 

Pros: Provides a "formal" tag and appointment letters to temporary workers. 

Cons: Eliminates job security, the traditional hallmark of formal employment. 

3. The Shift in Enforcement 

The transition from "Labour Inspectors" to "Inspector-cum-Facilitators" is a major administrative shift. 

Intent: To help employers comply rather than penalize them. 

Risk: Weakens accountability. If fines for violations (like unpaid overtime) are lower than the cost of compliance, companies 

may treat fines as a "cost of doing business." 

Grey Areas: Gig Workers and Minimum Wages 
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Feature Provision in the Codes Critical Concerns 

Gig/Platform 

Work 

Companies to contribute 

1%-2% of turnover to a 

welfare fund. 

Implementation details (how 

to claim, eligibility) are yet to 

be "notified." 

Minimum 

Wage 

Introduction of a 

National Floor Wage. 

No clear methodology on 

how it will be set or adjusted 

for inflation. 

Reskilling 

Fund 

Employers to deposit 15 

days' wages for 

retrenched workers. 

Historical data suggests such 

"cess" funds often remain 

unutilized. 

Related Static Section  

1. The Four Labour Codes 

Code on Wages (2019): Universalizes minimum wages and timely payment. 

Industrial Relations Code (2020): Streamlines dispute resolution and trade union registration. 

Social Security Code (2020): Extends benefits to unorganized and gig workers. 

Occupational Safety, Health and Working Conditions Code (2020): Regulates health and safety standards across sectors. 

2. Constitutional Provisions 

Article 43: Directive Principle (DPSP) urging the State to secure a "living wage" and decent standard of life for workers. 

Concurrent List (Entry 24): Both Centre and States can legislate on labor, explaining why "Central Rules" were released in 

December 2025. 

Conclusion 

While the new labor codes simplify an archaic regulatory web, their success hinges on whether they create quality jobs or merely 

documented ones. If "formalization" only means replacing permanent roles with fixed-term contracts, the numerical targets of 

the Economic Survey may be met without improving the standard of living for India's 450-million-strong workforce. The real test 

lies in the utilization of welfare funds and the effectiveness of the "Facilitator" model in protecting worker rights. 

 

 

 


