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Page 06 :GS III : Indian Economy/ Prelims Exam 

The Reserve Bank of India (RBI) recently updated the Supreme Court on the progress of the UDGAM (Unclaimed Deposits – 

Gateway to Access InforMation) portal. Developed to streamline the process of tracing unclaimed deposits, the portal now 

integrates 30 major banks, covering approximately 90% of the total unclaimed funds residing in the Depositor Education 

and Awareness (DEA) Fund. This move addresses a critical gap in financial governance, ensuring that legal heirs can reclaim 

assets belonging to deceased account holders. 

 

Key Highlights of the RBI Submission 

1. Expansion of the UDGAM Portal 

 Scale: As of April 1, 2026, the portal has around 20 lakh registered users and has processed nearly 44 lakh searches. 

 Coverage: 30 integrated banks represent the lion's share (90%) of unclaimed deposits, making it a robust centralized 

search engine. 

 Functionality: The portal is a tracing tool, not a settlement platform. Users identify their funds on UDGAM and then 

must approach the specific bank to complete the KYC and claim process. 
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2. The DEA Fund (Depositor Education and Awareness Fund) 

 Origin: Established by the RBI in 2014. 

 Mechanism: Accounts that remain inoperative for 10 years or more are classified as "unclaimed." The balances are 

transferred to the DEA Fund, though the depositor's right to claim the money remains intact indefinitely. 

3. Judicial Scrutiny and Public Interest 

 The Supreme Court is hearing a PIL filed by journalist Sucheta Dalal. The petition highlights the difficulty legal heirs face 

in accessing "dormant" assets, which are often shifted to government pools without easy recourse for recovery. 

Challenges and Regulatory Gaps 

While the UDGAM portal is a significant step, the proceedings highlighted several unresolved issues: 

 Siloed Information: Advocate Prashant Bhushan noted that assets like Post Office savings, Provident Funds (EPF), 

and Insurance proceeds are not yet part of UDGAM. 

 Complex Claim Procedures: Tracing is only half the battle. Legal heirs often face "red tape" at the individual bank level 

when verifying successions or death certificates. 

 Inter-Regulatory Coordination: The court has now directed the Centre and SEBI to outline steps for returning 

unclaimed funds in other financial sectors (stocks, mutual funds, etc.), signaling a push for a truly "unified" national 

portal. 

Significance for India’s Financial Ecosystem 

1. Financial Justice: Simplifies the "right to inheritance" for families who may not be aware of a deceased member's 

financial footprint. 

2. Transparency: Reduces the opacity surrounding the thousands of crores (over ₹60,000 crore as per 2026 data) lying 

with the DEA Fund. 

3. Digitization of Governance: Showcases the use of "GovTech" to bridge the gap between citizens and complex financial 

institutions. 

Conclusion 

The integration of 30 banks into the UDGAM portal marks a milestone in protecting depositors' interests. However, for the 

initiative to achieve its full potential, it must evolve into an inter-regulatory platform that includes insurance and post-office 

assets. The Supreme Court’s intervention acts as a catalyst, pushing the government and regulators like SEBI toward a more 

empathetic and efficient "single-window" system for unclaimed wealth in India. 
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UPSC Prelims Exam Practice Question   

Ques:The Depositor Education and Awareness (DEA) Fund is associated with: 

(a) Ministry of Finance 

(b) SEBI 

(c) Reserve Bank of India 

(d) NABARD 

Ans: c) 

UPSC Mains Exam Practice Question   

Ques: Discuss the role of digital platforms like the UDGAM portal in improving transparency and financial inclusion in India. 

What further reforms are needed to create a unified framework for unclaimed financial assets?(150 Words) 
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Page 08: GS III : Environment / Prelims Exam 

India’s renewable energy landscape is at a crossroads. As of early 2026, the country has achieved massive success in 

installing solar capacity, which now accounts for approximately 28% of the total installed electric capacity. However, 

the data from April 2026—where solar contributed over 21% of peak daytime 

demand yet only 0.1% after sunset—exposes a fundamental "integration 

mismatch." 

The "Duck Curve" Challenge 

In power grid management, the "Duck Curve" phenomenon describes the 

mismatch between the timing of peak solar generation (mid-day) and peak 

electricity demand (evening/night). 

As India aggressively scales solar, the grid faces a "must-run" paradox: solar 

produces an abundance of power when demand is low (during the day), forcing 

grid operators to curtail (waste) this clean energy because the inflexible coal fleet 

cannot be ramped down fast enough. Simultaneously, during the evening peak, 

the system must rely on coal or other firm power sources because there is no 

solar generation and insufficient storage to bridge the gap. 

Key Structural Bottlenecks 

The recent analysis of the power sector reveals that the crisis is not one of 

generation capacity, but of system flexibility: 

1. Curtailment as a Symptom: In 2025, India curtailed 2.3 TWh of solar 

generation. This is not just a loss of green electrons; it is a financial drain 

on the public exchequer, which pays renewable developers for power that 

the grid cannot absorb. 

2. Coal’s Minimum Technical Load (MTL): India's coal fleet currently 

operates under technical constraints that prevent them from ramping 

down below ~55% capacity. This "floor" creates a barrier to integrating 

more solar during daylight hours. 

3. The "Financing Wall": While battery costs are falling (tariffs dropping 

from ₹2.21 lakh/MW/month to ₹1.48 lakh/MW/month), developers face 

high capital costs. Recent government initiatives, such as Viability Gap 
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Funding (VGF) and mandates for 20% domestic content in BESS (Battery Energy Storage Systems), are 

attempts to de-risk these projects and incentivize local manufacturing. 

The Way Forward: A Multidimensional Approach 

To move beyond "capacity-only" growth, India’s strategy must pivot toward "flexibility-first": 

 Commissioning vs. Tendering: The policy focus must shift from merely awarding capacity to ensuring time-

bound commissioning of co-located storage (Solar + BESS). 

 Grid Flexibility: Deepening the ramping capability of the existing coal fleet is essential to allow for higher 

penetration of solar energy. 

 Time-of-Day (ToD) Tariffs: Implementing smart metering and ToD pricing will incentivize consumers to shift 

their energy-intensive activities to the "solar-rich" daytime hours, reducing the evening peak load. 

 Hybrid Policy Models: Policies like the recent VGF Tranche 2 tenders (e.g., UPPCL projects) represent a 

mature approach to bridging the cost gap for 4-hour discharge systems, providing the reliable "firm" power 

that standard solar cannot. 

Conclusion 

Solar energy in India has proven it can do the "heavy lifting" during the day, but it remains a "half-built bridge" 

without the support of energy storage. The transition from a "Generation-heavy" strategy to a "Flexibility-heavy" 

strategy is the defining requirement for India's 2030 renewable goals. By resolving the financing bottlenecks for BESS 

and enforcing mandatory storage for new solar auctions, India can transform its grid from one that merely handles 

renewable energy to one that is powered by it, 24/7. 

UPSC Prelims Exam Practice Question   

Ques:Which of the following best describes “curtailment” in the renewable energy sector? 

(a) Reduction in fossil fuel subsidies 

(b) Wastage or forced reduction of renewable power generation due to grid constraints 

(c) Limiting electricity demand through smart metering 

(d) Shutdown of thermal plants during low demand periods 

Ans: b) 

UPSC Mains Exam Practice Question   

Ques: India’s renewable energy transition is increasingly constrained not by generation capacity, but by grid flexibility. Discuss in 

the context of the “Duck Curve” challenge and Battery Energy Storage Systems (BESS). (150 Words) 
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Page 08: GS III : Science and Tech / Prelims Exam 
Project 17A, a ₹45,000-crore initiative, marks a significant milestone in India’s push for Aatmanirbharta (self-reliance) in defense. 

With the delivery of the sixth ship, INS Mahendragiri, on April 30, 2026, India has demonstrated a robust capacity for warship 

construction. However, the project also highlights a critical structural tension: while India has mastered the art of building "hulls," 

it continues to struggle with the timely integration of the "brains"—the advanced sensor and weapon suites—that define 

modern naval combat. 

Core Strategic Issues 

1. The "Hull vs. Brain" Disconnect 

While Project 17A boasts 75% indigenous content by value, this metric can be misleading. 

Much of the value is tied up in steel, propulsion systems, and basic infrastructure. The most 

critical, high-value components—sophisticated sonars, radars, and electronic warfare suites—

remain heavily dependent on foreign imports. 

 The Bottleneck: Ships are often delivered "nominally complete" to meet administrative 

deadlines, while remaining technically incomplete because critical foreign components 

are delayed. 

 Operational Impact: A ship without its primary sensors is effectively a "blind" asset, 

unable to fulfill its primary role as a mobile sensor platform in a contested maritime 

environment. 

2. The Detect-Decide-Respond Loop 

Modern naval warfare relies on a high-speed "Detect-Decide-Respond" cycle. India has built a 

formidable network of static sensors (Chain of Static Sensors) across the Indian Ocean Region 

(IOR). However, for this network to work, the mobile assets (frigates) must be seamlessly 

integrated into it. 

If the frigates’ radars and sonars are outdated or delayed, they cannot effectively "close the loop" 

with the static sensor grid. This results in what the article terms a "fuzzy picture," where India’s 

naval presence is numerically strong but operationally degraded. 

3. Strategic Misalignment with Threats 

There is a growing gap between the type of platform being built and the nature of the threat. 

 The "Overkill" Dilemma: High-end, multi-role frigates are cost-intensive and arguably 

overkill for low-intensity missions like anti-piracy or smuggling, which are better handled 

by the Indian Coast Guard or smaller, lighter vessels. 
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 The "Under-capability" Risk: Conversely, for high-end threats—such as the People’s Liberation Army Navy (PLAN) 

submarines in the Indian Ocean—these frigates require premium, cutting-edge sensor suites to be effective. If the 

platform lacks these sensors due to procurement delays, it fails in its primary strategic objective: deterrence against 

peer-level adversaries. 

Institutional and Governance Challenges 

The Comptroller and Auditor General (CAG) reports highlight a recurring issue of "design creep." Hundreds of design changes 

made during the construction phase often lead to: 

 Prolonged Timelines: Constant changes prevent the standardization of production. 

 Infrastructure Mismatch: Inducting platforms faster than the supporting logistical or maintenance infrastructure can be 

developed. 

 Industrial Interest vs. Strategic Necessity: There is a risk that the drive to sustain domestic shipyards and absorb 

industrial technology may take precedence over the immediate, urgent requirements of the threat environment. 

Way Forward 

To transition from a "ship-building" navy to a "combat-ready" navy, the following shifts are essential: 

1. Sensor-First Procurement: Future tenders must prioritize the procurement of "brain" components (sensors/software) 

well in advance of the hull, decoupling them from shipyard timelines. 

2. Lifecycle Management: Focus must shift from "launch" milestones to "operational readiness" milestones, ensuring that 

the "combat suite" is fully integrated before commissioning. 

3. Platform Specialization: Balance the fleet composition by ensuring that high-end frigates are reserved for high-threat 

environments, while investing in more cost-effective platforms for lower-intensity maritime policing. 

Conclusion 

The delivery of Project 17A frigates is a commendable testament to India’s industrial progress. However, as the geopolitical 

landscape in the Indian Ocean becomes more contested, the "numbers game"—counting the number of hulls in the water—is 

no longer sufficient. True naval power lies in the integration of a detect-decide-respondnetwork where the platform is as 

capable as the sensors it carries. For India to truly secure its maritime interests, its investment strategy must be as agile and 

sophisticated as the threats it seeks to deter. 
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UPSC Prelims Exam Practice Question   

Ques: In the context of modern naval warfare, the “Detect-Decide-Respond” loop refers to: 

(a) A missile interception strategy 

(b) A naval logistics and maintenance framework 

(c) The cycle of surveillance, decision-making, and operational response 

(d) A maritime trade security mechanism 

Ans:c) 

UPSC Mains Exam Practice Question   

Ques:Project 17A reflects India’s growing shipbuilding capability but also exposes structural weaknesses in defense 

procurement. Critically examine.(150 Words) 
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Page 09:GS III : Indian Economy / Prelims Exam 
The year 2025 marked a historic turning point in global energy history: for the first time, the growth in global electricity demand 

was met entirely by renewable energy (RE), halting the growth of fossil fuel-based generation. While this indicates a successful 

global pivot toward sustainability, the reality for India remains complex. Despite massive strides in renewable capacity, India 

faces a deepening "energy security paradox," where clean energy progress exists alongside a stubborn—and vulnerable—

dependence on imported fossil fuels from volatile regions like West Asia. 

 

The 2025 Watershed: A Global Transition 

According to data from the Ember Energy Institute, 2025 demonstrated that renewable energy (solar and wind) has moved from 

being a supplementary power source to the primary driver of demand growth. 

 The "Demand Growth" Match: Previously, RE capacity grew, but absolute fossil fuel use continued to climb because 

total demand outpaced clean supply. In 2025, that pattern reversed. 

 The Role of Superpowers: China, often criticized for coal reliance, saw its fossil fuel generation drop as solar/wind met 

two-thirds of its new electricity demand. 
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 Global Stagnation: The collective shift in India and China—the world’s largest consumers—has effectively pushed 

global fossil fuel generation into a state of stagnation. 

India’s Energy Security: The "Hormuz" Vulnerability 

While the global narrative is one of a clean transition, the recent closure of the Strait of Hormuz (starting March 1, 2026) has 

exposed a critical vulnerability in India’s strategic infrastructure. 

 Strategic Over-reliance: India imports 89% of its crude oil, 47% of natural gas, and 26% of coal. A significant portion of 

this transits through the Strait of Hormuz. 

 Economic Impact: The disruption caused an immediate, painful spike in the "Indian basket" crude price (a 56% year-on-

year increase by March 2026), illustrating how geopolitical instability can undo the economic gains of a green transition 

in the short term. 

 The "Import Dependence" Paradox: Even as India adds record-breaking renewable capacity (89% of new additions in 

FY 2024-25), its reliance on imported LNG and LPG continues to surge to meet household access targets (e.g., Ujjwala 

Yojana). 

Why the "Build-out" Isn't Enough 

The core policy challenge highlighted by this analysis is the Time-Lag Disconnect: 

1. Renewable Infrastructure: Solar and wind projects have long gestation periods; they cannot be scaled instantly to 

absorb the shock of a sudden global supply chain collapse. 

2. Short-term Resilience: When geopolitics shut down supply chains, governments are forced to fall back on "legacy" 

energy (coal/gas) to avoid grid failure. This creates a contradictory policy environment where a country aggressively 

builds green infrastructure while simultaneously being forced to maximize coal output to maintain stability. 

Conclusion 

The 2025 data confirms that the renewable energy transition is no longer a theoretical goal but a present reality. However, for a 

country like India, Energy Transition and Energy Security must be treated as two separate, albeit intersecting, objectives. While 

the build-out of solar and wind capacity is the long-term solution to decarbonization, the short-term reality demands a focus on 

Strategic Petroleum Reserves (SPR), diversification of energy import routes, and strengthening domestic coal and gas 

infrastructure to act as a "buffer" during crises. True energy independence will only arrive when renewable capacity is paired with 

scalable, affordable Battery Energy Storage Systems (BESS), effectively decoupling economic growth from volatile global fossil 

fuel markets. 
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UPSC Prelims Exam Practice Question   

Ques:The “Indian Basket” refers to: 

(a) India’s renewable energy index 

(b) A weighted average of crude oils imported by India 

(c) India’s domestic coal reserve classification 

(d) The strategic petroleum reserve mechanism 

Ans: b) 

UPSC Mains Exam Practice Question   

Ques:Examine the strategic significance of the Strait of Hormuz for India’s economy and energy security. What 

measures can India adopt to reduce its vulnerability to geopolitical disruptions?(150 Words) 
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Page : 10: GS III : Indian Economy / Prelims Exam 

Energy security for India is no longer merely about procuring fuel at the lowest cost; it has evolved into a complex exercise of 

managing geopolitical risk, macroeconomic stability, and long-term industrial transition. The recent West Asian conflict, 

specifically the disruption of maritime trade through the Strait of Hormuz, has exposed India's structural vulnerability as an 

import-dependent economy. To mitigate these shocks, India is transitioning from a policy of simple dependency to one of 

strategic optionality, while simultaneously confronting a new "mineral-based" dependency.  

 

The "Optionality" Strategy: Responding to Geopolitical Shocks 

India has demonstrated significant agility in its energy procurement, shifting its strategy from traditional sources to a more 

diversified basket.  
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 From Pipeline to Sea Lanes: The Russia-Ukraine conflict alerted India to the dangers of single-source reliance. 

Consequently, India rapidly diversified its crude oil imports. Russia, which accounted for barely 2% of India's crude 

imports pre-2022, became the largest supplier (approx. 36%) by FY2024-25.  

 The Optionality Edge: By engaging with Iraq, Saudi Arabia, UAE, the US, and Russia, India ensures it has multiple 

"levers" to pull. This prevents any single supplier or chokepoint from completely paralyzing the domestic economy. 

The New Dependency: Critical Minerals 

While India is adapting its fossil fuel strategy, the energy transition (EVs, solar, battery storage) is creating a new, potentially 

more perilous dependency: Critical Minerals.  

 The China Factor: China currently dominates global rare-earth production and processing. As India moves toward a 

net-zero future, its reliance on minerals like lithium, cobalt, nickel, and copper—essential for batteries and renewable 

tech—threatens to replicate the same vulnerabilities it currently faces with oil.  

 Proactive Mitigation (May 2026 Update): In a significant policy push, the Ministry of Mines recently approved 58 

companies under the Incentive Scheme for Promotion of Critical Mineral Recycling (April-May 2026). This aims to 

build a domestic circular economy, reducing import dependence by recovering minerals from e-waste and batteries.  

The Energy Security Trilemma 

For UPSC preparation, it is essential to view energy policy through the "Trilemma" framework: balancing Energy Security, 

Affordability, and Sustainability. 

Pillar Strategy for India (2026) 

Security Diversification of imports (Russia, US, West Asia); Expansion of Strategic Petroleum Reserves (SPR). 

Affordability 
Targeted subsidies (PM Ujjwala Yojana); Diversification of LPG/LNG sources; PSU capital redirection (approx. ₹2 

trillion annually toward clean/reliable energy). 

Sustainability Scaling renewables (solar/wind); Mandating co-located storage; Critical Mineral Recycling Mission. 

Structural Risks and the Way Forward 

The recent analysis by the International Institute for Sustainable Development (IISD) suggests that India’s State-owned 

enterprises (PSUs) have the financial scale to bridge the transition gap. By redirecting capital away from legacy fossil fuel 

projects toward firm, dispatchable renewables and storage, India can reduce its exposure to volatile global markets.  

However, three primary challenges remain: 

1. Chokepoint Vulnerability: Geography cannot be bypassed. Major sea lanes like the Strait of Hormuz will remain 

strategic risks regardless of import diversification.  

2. Infrastructure Mismatch: The speed of renewable capacity addition often outpaces the development of storage and 

grid integration, leading to curtailment (wasted energy). 



        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

3. Mineral Sovereignty: India’s success in the coming decade depends on its ability to build a domestic processing 

ecosystem for critical minerals, rather than just importing the finished products.  

Conclusion 

India’s energy narrative is shifting from "survival mode"—where the focus was simply on keeping the lights on—to "resilience 

mode," characterized by strategic optionality and domestic capacity building. While geopolitical shocks like the closure of the 

Strait of Hormuz highlight the fragility of the status quo, India's dual-track approach—securing fossil fuel supply chains while 

aggressively localizing the critical mineral value chain—provides a roadmap for long-term stability. The future of India’s energy 

security will be defined not by how much fuel it can import, but by how effectively it can decouple its economic growth from 

volatile external supply chains through storage, recycling, and domestic innovation.  

 

UPSC Prelims Exam Practice Question   

Ques: Which of the following best explains the term “Energy Security”? 

(a) Achieving complete domestic production of fossil fuels 

(b) Ensuring uninterrupted access to affordable and reliable energy supplies 

(c) Eliminating dependence on renewable energy imports 

(d) Replacing all fossil fuels with nuclear energy 

Ans: b) 

UPSC Mains Exam Practice Question   

Ques: India’s energy security is increasingly shaped by geopolitical instability in West Asia. Discuss the challenges and policy 

responses required to reduce India’s vulnerability.(250 Words) 
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Page : 08 : Editorial Analysis 
 

 

 

 

 

 

GS PaperII:Polity & Constitution 

UPSC Mains Exam Practice Question:Given this analysis, would you like to explore the 

constitutional provisions regarding "Academic Freedom" in India, or perhaps compare this 

with international models of institutional autonomy?(250 Words) 
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Context :The article posits that there is a direct, causal link between the health of academic institutions and the 

strength of a democracy. Drawing on reports from the Varieties of Democracy (V-Dem) Institute (2026) and 

Scholars at Risk (2024), the author argues that the erosion of academic freedom—characterized by the suppression 

of dissent and institutional conformity—is not an isolated phenomenon but a systemic indicator of shrinking 

democratic space in India. 

Key Dimensions of the Argument 

1. The "Chilling Effect" on Higher Education 

 Institutional Constraints: The author notes that universities, traditionally centers of critical inquiry, are facing 

regulatory pressures, funding cuts, and the centralizing influence of legislative moves like the Viksit Bharat 

Shiksha Adhishthan Bill. 

 Administrative Control: Academics are increasingly subjected to service rules that define them as 

"government servants," limiting their freedom of expression and political participation. 

 Erosion of Autonomy: The report highlights that internal complaint mechanisms and bodies designed to 

protect students and faculty are becoming "ornamental," failing to provide accountability or justice in the 

face of political pressure. 

2. The Link to Democratic Health 

 Accountability: A functioning democracy relies on an informed citizenry and independent institutions 

(including academia) that can hold power to account. When academia is silenced, this essential check-and-

balance mechanism weakens. 

 Pluralism vs. Homogenization: The article argues that the state’s preference for "homogenization of 

thought" undermines the constitutional spirit of debate and intellectual inquiry, which is vital for the growth 

of a diverse nation. 

3. Constitutional and Global Perspectives 

 ICCPR Stance: The article highlights India’s refusal to sign the First Optional Protocol to the International 

Covenant on Civil and Political Rights (ICCPR). This prevents citizens from seeking international redress for 

rights violations, reinforcing the importance of a robust domestic judiciary. 

 Judicial Asymmetry: The author draws a contrast between the prolonged incarceration of 

activists/academics as undertrials and the relative leniency shown to high-profile figures accused of serious 

crimes. This raises questions about the Rule of Law and the Right to Equality (Article 14) under the 

Constitution. 

Why this matters for UPSC 

 GS Paper II (Polity & Constitution): 

o Fundamental Rights: The intersection of Freedom of Speech and Expression (Article 19) with 

academic freedom. 

o Role of Judiciary: Understanding judicial outcomes in bail petitions and their impact on civil liberties. 
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o Democratic Institutions: The role of independent academic institutions in fostering a "knowledge 

sector" essential for a healthy democracy. 

 GS Paper IV (Ethics): 

o Institutional Integrity: The ethical obligation of public institutions to protect dissent and provide 

unbiased oversight. 

o Social Justice: Addressing the protection of marginalized voices and the systemic biases (caste, 

religion) mentioned in the text. 

Conclusion 

The author concludes that the decline in academic freedom is a "canary in the coal mine" for Indian democracy. The 

erosion of these spaces—once intended for critical thinking and public discourse—signals a transition from a space 

of inquiry to one of bureaucratic conformity. For the state, the challenge lies in reconciling the "Mother of 

Democracy" narrative with the protection of dissent and intellectual freedom. For society, the onus is on upholding 

the constitutional mandate to protect the institutions that nourish democracy, ensuring that critical thinking remains 

a cornerstone of the nation’s future. 

 

 

 

 


