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Page 01:GS III :Indian Economy / Preliminary Examination 

Recently, the Ministry of Commerce and Industry (DPIIT) released a new and updated series of the Index of Core Industries 

(ICI). In June 2026, India's core industrial sectors recorded a growth rate of 5%, which is the fastest growth in the last five 

months. The most prominent feature of this new index is the change of its Base Year from 2011-12 to 2022-23 and the 

inclusion of Iron Ore as the 9th core industry. 

Key Points and Deep Analysis 

 Changes in Base Year and Structure: 

o Inclusion of 9th Sector: Considering its significant contribution to 

industrial development and steel manufacturing, Iron Ore has been 

added as a new core industry. Now there are a total of 9 core 

sectors. 

o Revision of Weights and Methodology: The weightage of sectors 

and estimation techniques have been updated to accurately reflect 

the structural changes in the economy. 

 Positive Growth Drivers: 

o Unprecedented Growth in Iron Ore (43.9%): A massive growth was 

recorded in iron ore in June compared to 19% in May. 

o Other Major Sectors: Positive growth was also recorded in 

Electricity (9.8%), Cement (9.8%), Steel (4.6%), and Coal (1.4%), 

indicating an improvement in infrastructure and construction 

activities. 

 Impact of Statistical Base Effect: 

o According to experts, a major reason for the massive 43.9% growth 

in iron ore is the 'Base Effect', as a contraction of 16.4% was 

recorded in this sector in June of the previous year (2025). 

 Contraction in Hydrocarbon and Energy Sector: 

o A decline was observed in almost all sectors related to 

hydrocarbons: 

 Crude Oil (-4.2%) 

 Natural Gas (-7.4%) 
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 Refinery Products (-4.7%) 

 Fertilizers (-3.3%) 

o Reason: High imports due to lower global crude oil prices and a slowdown in exports of refinery products. 

Static Dimensions Related to UPSC Mains 

A. Importance of Core Industries in IIP 

 Index of Industrial Production (IIP): Core industries refer to those basic sectors that lay the foundation for all other 

industrial sectors of the economy. 

 Weightage in IIP: Core industries together constitute more than about 40% of the total value of the IIP. Performance 

in core industries directly affects overall industrial and economic growth. 

B. Need for Base Year Revision 

 True Picture of the Economy: Over time, due to changes in production structure, consumption patterns, and the 

arrival of new technologies, the old base year (such as 2011-12) fails to correctly reflect the current economic 

situation. 

 Accurate Policy Formulation: The new base year (2022-23) provides more accurate data to the government and 

policymakers, thereby reducing statistical distortions. 

C. Concept of Base Effect 

 Base Effect refers to the impact that a low or high base level of data from the corresponding period of the previous 

year has on the current growth rate figures. 

 If production was very low in the previous year, even a small improvement this year appears very large in percentage 

terms (as happened in the case of iron ore). 

D. Import Dependency & Energy Security 

 The contraction in hydrocarbon sectors and rising imports clearly indicate that India's energy security is still highly 

dependent on global crude oil prices and supply chains. 

Way Forward 

 Sustaining Infrastructural Investment: Continuous government and private investment in infrastructure projects 

(Capex/Capital Expenditure) is essential to maintain growth in cement, steel, and electricity. 

 Import Substitution and Domestic Production: To reduce dependence on imports in the fertilizer and hydrocarbon 

sectors, domestic exploration and green fertilizers must be promoted. 
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 Data-Driven Policies: Targeted policies should be formulated for MSMEs and manufacturing sectors using the data 

from the new 2022-23 base year. 

Conclusion 

The 5% growth in core industries is a positive signal of infrastructural improvement and strong industrial demand in the Indian 

economy. However, it is important to keep in mind the role of the base effect in rapid growth like that of iron ore. Along with 

this, the continuous contraction in hydrocarbon sectors warns that there is a need to make the Indian manufacturing sector 

more resilient to global price fluctuations and to accelerate energy diversification. 

UPSC Prelims Exam Study Questions   

Question:'Base Effect' means— 

(a) An increase in the basic production cost of an industry 

(b) The current growth rate appearing higher or lower due to the base figures of the previous year 

(c) Changing the base year of an industry 

(d) A change in production cost due to inflation 

Ans: b) 
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Page 06:GS II :Social Justice/ Preliminary Examination 

Recently, the Drugs Controller General of India (DCGI) granted market authorization in India for the dengue vaccine QDENGA 

(TAK-003) by the Japanese pharmaceutical company 'Takeda'. Approved for the 4 to 60 age group, it is India's first anti-dengue 

vaccine. Around one-third (33%) of total dengue cases globally are reported in India. In such a scenario, this approval is being 

considered a major milestone in India's public health framework against infectious diseases. 

Key Features of QDENGA Vaccine 

 Live-Attenuated Tetravalent Vaccine: It provides protection 

against all four serotypes of the virus (DENV-1, DENV-2, DENV-

3, DENV-4). 

 No Pre-vaccination Screening: Unlike the previous dengue 

vaccine 'Dengvaxia', it is not necessary to test whether a 

person has previously been infected with dengue before 

administering QDENGA. 

 Two-Dose Regimen: It is administered in two doses 

(Subcutaneous injection) at an interval of 3 months. 

 High Efficacy: In Phase III trials, it demonstrated up to 80.2% 

efficacy in preventing dengue infection and 90.4% efficacy in 

preventing hospitalization. 

Significance of this Approval for India 

 Control over High Disease Burden: Dengue cases in India have 

increased 11-fold over the last two decades. This vaccine will 

reduce the burden on public health. 

 Economic Savings: Relief will be provided to middle- and low-income groups from out-of-pocket expenditure on 

hospitalization and loss of productivity. 

 WHO Pre-qualification: It is recognized by the World Health Organization, which could pave the way for its inclusion in 

India's Universal Immunization Programme (UIP). 

Challenges & Concerns 

 Cost & Accessibility: If the price of the vaccine remains high in the private market, its reach to the poorer sections of 

society may be limited. 
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 Public vs. Private Vaccination: Including it immediately in the national Universal Immunization Programme (UIP) will 

pose a budgetary challenge for the government. 

 Fear of Neglecting Mosquito Control Strategies: Over-reliance solely on the vaccine poses a risk of laxity in vector 

control (stopping mosquito breeding) and sanitation drives. 

 Cold Chain & Logistics: Efficiently maintaining the two-dose vaccination system in rural and remote areas. 

Related Static Dimensions 

A. Biology & Health 

 Dengue Virus: It is a single-stranded RNA Flavivirus. 

 Vector: Primarily transmitted by female Aedes aegypti and Aedes albopictus mosquitoes. 

 Antibody-Dependent Enhancement (ADE): When a person recovers from one serotype and is later infected with a 

different serotype, the secondary infection can be more severe (Dengue Hemorrhagic Fever). 

Policy & Regulatory Framework 

 CDSCO and DCGI: Under the Central Drugs Standard Control Organization (CDSCO), the DCGI is the apex body 

approving new drugs and vaccines in India. 

 National Center for Vector Borne Diseases Control (NCVBDC): The nodal agency responsible for the prevention of 

diseases like dengue and malaria in India. 

Way Forward 

 Phase-wise Rollout: Initially, it should be implemented in highly endemic urban areas and vulnerable age groups. 

 Local Manufacturing: Prices can be reduced by increasing production in collaboration with Indian pharma companies 

(such as Biological E) through technology transfer. 

 Integrated Vector Management: The vaccine should be viewed as an additional weapon, not as a replacement for 

sanitation and mosquito control. 

 Pharmacovigilance: Continuous monitoring of the vaccine's impact and any potential adverse effects must be 

maintained after large-scale usage. 

Conclusion 

DCGI's approval of QDENGA is a transformative step toward strengthening India's public health security. However, a vaccine 

alone cannot be the complete solution to the complex problem of dengue. India needs to adopt a 'One Health' approach, 
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implementing an integrated model of clean urban planning, effective mosquito control, a robust surveillance system, and 

affordable vaccination to achieve the goal of a dengue-free India. 

 

 

UPSC Prelims Practice Questions   

Question: What is 'Antibody-Dependent Enhancement (ADE)' related to? 

(a) Waning immunity after vaccination. 

(b) The disease becoming more severe upon infection with a second serotype following infection with a first serotype. 

(c) Antibiotic resistance. 

(d) Genetic mutation of the virus. 

Ans: b)  

UPSC Mains Practice Questions   

Question: Why is vaccination alone insufficient for dengue control? Explain in the context of the 'One Health' approach.(10 

Marks, 150 Words) 
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Page 07 :GS III :Environment  / Preliminary Examination 
India is rapidly moving toward its ambitious goals of achieving net-zero emissions by 2070 and 500 gigawatts (GW) of non-
fossil energy capacity by 2030. However, maintaining grid stability remains a major challenge due to the intermittent nature of 
solar and wind energy. 

In May 2024, India recorded a peak demand of 270.8 GW. Solar energy is available during the day, but electricity demand 
peaks during intense heatwaves and at night (when air conditioner usage increases). In such scenarios, short-duration 
batteries alone are not sufficient. Long-Duration Energy Storage (LDES)—which can store and discharge energy continuously 
from 8 hours up to several days—could prove to be a main pillar of India's green energy transition. 

 

What is LDES and how is it different from Short-Duration Storage? 



        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

 Long-Duration Energy Storage (LDES): This is a group of technologies that can store excess renewable energy and 
supply it continuously as electricity or thermal energy for 8 hours up to days, weeks, or seasons. 

 Difference (Short vs. Long Duration): 

o Short-Duration (Less than 8 hours): Such as lithium-ion batteries. These only balance day-to-day fluctuations. 

o Long-Duration (More than 8 hours): This protects the grid from blackouts during prolonged adverse weather 
conditions (such as heatwaves or low sunlight/wind during the monsoon). 

Major Technologies of LDES and Their Characteristics 

1. Pumped Hydroelectric Energy Storage (PHES): 

o Efficiency: 70–80% (most mature technology). 

o Cost: ~$0.12/kWh (affordable). 

o Limitation: Requires specific topography (elevation difference and two water reservoirs) and abundant water. 

2. Compressed-Air Energy Storage (CAES): 

o Efficiency: 40–70%. 

o Cost: ~$0.10/kWh. 

o Limitation: Requires underground caverns (such as salt caverns or depleted gas fields). 

3. Thermal Storage: 

o Discharge Duration: Approximately 200 hours. 

o Efficiency: 55–90%. 

o Status: Still in the Research & Development (R&D) phase. 

4. Flow Batteries (e.g., Vanadium Redox): 

o Efficiency: 80–85% (for a duration of 10–24 hours). 

o Advantage: Lower dependence on geographical location constraints. India has installed a 3-MWh system of 
this type at NTPC in Greater Noida. 

5. Chemical and Other Modern Technologies (Hydrogen & CO2 Batteries): 

o Hydrogen-based: Storage possible up to 1,000 hours, but current efficiency is low. 

o CO2 Batteries: Testing of a 160-MWh CO2 battery has started at NTPC in Kudgi, Karnataka. 

o Iron-Air: New and promising technology. 
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Limitations and Challenges of Current Indian Policy 

 Short-term focus: India’s '2026 Long-Term National Resource Adequacy Plan' targets 80 GW of battery storage and 94 
GW of PHES by FY2035-36, which cover average discharges of only 4 and 6 hours respectively. 

 Lack of policy and financial frameworks: Unlike the UK and California, India does not have a dedicated Revenue 
Support Mechanism for LDES. 

 Geographical and environmental bottlenecks: The cheapest technologies like PHES and CAES require specific 
locations and involve long turnaround times for land/environmental clearances. 

 Cost and efficiency trade-off: Storing energy for longer durations is technically expensive, and using short-duration 
batteries for more than 6 hours is economically unviable. 

Static Dimensions for UPSC Mains 

This topic is deeply connected to GS Paper 3 (Renewable Energy, Infrastructure, Environment, and Disaster Management): 

 Constitutional and Policy Framework: 

o National Electricity Policy (NEP) & National Energy Storage Framework. 

o COP26/COP28 Commitments: Target for non-fossil fuel capacity by 2030. 

 Economics: 

o 'Levelized Cost of Storage' (LCOS) and Viability Gap Funding (VGF) in grid infrastructure. 

o Monetization of 'Ancillary Services' in power exchanges. 

 Geography & Environment: 

o Ecological impact of pumped-storage projects in the Western Ghats or Himalayan regions. 

o Impact of extreme weather events on grid demand. 

Way Forward / Policy Recommendations 

 Inclusion of LDES in National Framework: The Ministry of Power should clearly define and include LDES in the 
'National Framework for Promoting Energy Storage Systems'. 

 Technology-Agnostic Incentives: Viability Gap Funding (VGF) and subsidies should not be restricted to lithium 
batteries alone, but should also be available for flow batteries, thermal, and CAES. 

 Co-location with Data Centers: Policies should be framed to connect data centers—which require uninterrupted 
power supply—with LDES projects. 

 De-risking Investments: A framework similar to the UK model should be prepared to assure investors of a Minimum 
Revenue Guarantee. 
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 Fast-track Clearances and Grid Alignment: A 'Single Window Clearance' system should be established for land, 
environmental, and transmission line linkages. 

 Human Resource and Grid Operations Training: Personnel at State Load DespatchCentres (SLDCs) and the National 
Load Despatch Centre (NLDC) should be trained to manage multi-day charge-discharge decision operations. 

Conclusion 

India’s renewable energy transition cannot be limited to installing solar and wind panels alone; it will depend on how 
efficiently we can deliver that energy to the grid during adverse weather and non-solar hours. LDES is not just an alternative, 
but the "last-mile insurance" for 24x7 clean energy and India's energy security. If India fails to include LDES in its long-term 
energy strategy in a timely manner, the country's green future will remain dependent on favorable weather and volatile 
market conditions. 

 

 

 

 

 

 

 

 

UPSC Prelims Exam Study Questions   

Question: Which of the following technologies utilizes underground caverns or depleted gas fields for energy storage? 

(a) Pumped Hydro Energy Storage 

(b) Compressed Air Energy Storage (CAES) 

(c) Flow Battery 

(d) Thermal Storage 

Ans:b) 

UPSC Mains Exam Study Questions   

Question:Analyze the key limitations of India's current energy storage policy and suggest necessary improvements.(10 Marks, 

150 Words) 
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Page 08 :GS II :Indian Polity/ Preliminary Examination 
Recently, the Supreme Court, in a landmark judgment in the case of Maniyar Elias v. P. Ayyappan (2026), clarified that walking 

safely on marked footpaths is a fundamental constitutional right under Article 19(1)(d) [Right to Freedom of Movement] and 

Article 21 [Right to Life and Personal Liberty]. 

The disappearance of or encroachment on footpaths in Indian cities is not merely a civic issue; rather, it represents a public 

health crisis, a major lapse in road safety, and a significant imbalance in urban governance. 

 

Key Issues & Analysis 

(A) Public Health Dimension 

 Sedentary Living: Urban infrastructure prioritizes cars and motor vehicles, naturally depriving citizens of walking. 

 Rise in NCDs: The rapid increase in non-communicable diseases (Diabetes, Hypertension, Obesity, Fatty Liver) is 

directly linked to the lack of physical activity. 
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 WHO Data: According to the 'WHO India Physical Activity Profile 2024', approximately 49.4% of Indian adults and 74% 

of children/adolescents (aged 11–17) do not meet the recommended physical activity levels. 

 Preventive Medicine vs. Restrictive Solutions: Walking on footpaths acts as "preventive medicine," which can reduce 

large-scale health risks at no extra cost. 

(B) Road Safety & Vulnerability 

 Victims of Accidents: According to data from the Ministry of Road Transport and Highways (MoRTH) and NCRB (2024), 

nearly 60% to 67% of total road accident fatalities consist solely of pedestrians and two-wheeler riders. 

 Unequal Struggle on the Road: When vehicles are parked on footpaths or when encroachments occur, pedestrians are 

forced to walk on the main road, where they face heavy and high-speed vehicles. 

(C) Urban Planning Deficit 

 Car-Centric Urban Planning: The development of Indian cities is being measured by the construction of flyovers and 

wide roads, rather than safe Walkable Kilometers. 

 Temporary and Punitive Action vs. Permanent Solutions: Occasional "anti-encroachment drives" or punitive actions 

against street vendors do not yield permanent solutions. There is a need for systematic and inclusive planning. 

Related Static Dimensions 

1. Constitutional & Legal Dimension 

 Article 21: Right to a dignified life, clean environment, and safe transit. 

 Article 19(1)(d): Right to move freely throughout the territory of India. 

 Directive Principles of State Policy (DPSP - Article 47): Improving public health is a primary duty of the State. 

 Street Vendors Act, 2014: Provides protection to the livelihood rights of street vendors, provided they are organized 

into designated "vending zones." 

2. Urban Governance & Policies 

 74th Constitutional Amendment Act, 1992: Empowers Urban Local Bodies (ULBs) with the authority to plan roads, 

bridges, and civic amenities. 

 National Urban Transport Policy, 2006 (NUTP 2006): This policy explicitly states that "roads should be planned for the 

movement of people, not vehicles." 

 Sustainable Development Goals (SDGs): 
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o SDG 3: Good Health and Well-being. 

o SDG 11: Sustainable Cities and Communities. 

Way Forward & Recommendations 

 National Active-Mobility Mission: Establish a national mission connecting the ministries of Urban Development, 

Transport, Health, and Education to promote walking and cycling. 

 Complete Streets Concept: Mandate continuous, shaded, well-lit, and barrier-free footpaths in every new road 

project. 

 Orderly Allocation: 

o Footpaths for pedestrians. 

o Dedicated vending zones for street vendors. 

o Designated parking spaces for vehicles. 

o Heavy fines for those illegally parking on footpaths. 

 Ward-Level Transparency and Audit: Municipal Commissioners should publicly publish ward-level footpath maps and 

annual "Encroachment-free Footpath Audits." 

 Inclusive Infrastructure: Provide sloped ramps, public toilets, and seating benches for the elderly, children, women, 

and persons with disabilities (wheelchair users). 

 Civic Participation and Behavioral Change: 'Car-free mornings', traffic-calming measures near schools, and promoting 

walking habits for distances under 1 kilometer. 

Conclusion 

This court judgment elevates footpaths from being a minor municipal cleaning checklist item directly into the core of 

fundamental constitutional rights. A country grappling with the dual challenge of diabetes, hypertension, and road accidents 

cannot afford to treat walking as an afterthought. 

The true mark of urban democracy is not defined by how many cars or flyovers a city has, but by how safely and with how 

much dignity an ordinary citizen, child, or elderly person can walk on the streets. India does not just need more roads; it needs 

to re-establish the "rights of free movement" for its citizens. 
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UPSC Prelims Exam Study Questions   

Ques: Consider the following statements: 

1. Article 19(1)(d) grants the right to move freely throughout the territory of India. 

2. Under Article 21, the Supreme Court has developed an expansive interpretation of the right to a dignified life. 

Select the correct answer: 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Ans: c) 

UPSC Mains Exam Study Questions   

Ques:Encroachment on footpaths in Indian cities is not merely an issue for urban administration; it is also a matter of public 

health and road safety. Explain.(10 Marks, 150 Words) 
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Page 10 :GS III : Indian Economy / Preliminary Examination 
In recent years, India has observed a sharp surge in Wholesale Price Index (WPI)-based inflation, which has drawn the 

attention of policymakers. The traditional economic concept holds that inflation occurs solely due to demand and supply 

imbalances (Overheating). However, according to Michal Kalecki's theory of Structural Economics, current inflation in India is 

not primarily due to excessive demand (Demand-Pull), but mainly due to cost-push factors and supply shocks. This article 

clarifies how rising fuel prices and monsoon uncertainties in the agricultural sector are impacting the prices of wholesale and 

manufactured goods in the Indian economy. 

 

Kalecki's Structuralist Approach and the Indian Context 
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Based on economist Michal Kalecki's model, the article categorizes commodities into two types: 

(A) Primary Commodities (e.g., food items, minerals) 

 Basis of Price Determination: Their prices are completely demand-determined. 

 Supply Curve: In the short run, their supply is almost fixed (vertical). 

 Cause of Inflation: If there is a poor monsoon or drought (El Niño), the supply decreases and prices rise rapidly. For 

example, when the production of crops like tomatoes or mangoes declines, reduced supply leads to higher prices. 

(B) Manufactured Commodities (e.g., cars, bicycles, toothbrushes) 

 Basis of Price Determination: Their prices are cost-determined, not demand-determined. 

 Supply Curve: Most factories operate below full capacity. If demand increases, production is increased without raising 

prices. 

 Cause of Inflation: Prices of manufactured goods are set by adding a profit margin (Profit Markup) to the cost of 

production (raw materials, fuel, etc.). If crude oil or fuel prices rise, production costs increase, and manufacturers pass 

this cost directly on to consumers. 

Main Causes of Current Inflation in India 

1. Fuel and Power Inflation: 

o India imports nearly 85% of its crude oil requirements. 

o Rising crude oil prices in the global market directly cause "Imported Inflation." 

2. Cost-Push Inflation in Manufactured Goods: 

o Due to weak labor bargaining power in India, wage increases do not drive inflation. 

o On the contrary, crude oil and fuel prices are key raw inputs for manufactured goods, causing the index for 

manufactured items in the WPI to rise rapidly. 

3. Food Inflation and Supply Shocks: 

o El Niño and unpredictable monsoons adversely affect agricultural output. 

o Drought conditions in Indian agriculture are the biggest contributor to rising food inflation. 

Related Static Dimensions (for UPSC) 

(A) WPI vs CPI (Wholesale vs Retail Inflation) 



        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

 WPI (Wholesale Price Index): It covers wholesale rates of goods. Manufactured items (64.2%) and fuel (13.15%) carry 

higher weightage. Services are not included. 

 CPI (Consumer Price Index): It reflects prices paid by the final consumer. Food and beverages (45.86%) carry higher 

weightage, and services (e.g., education, health) are included. 

(B) Inflation Targeting Framework 

 The Reserve Bank of India (RBI) targets CPI (4% ± 2%). 

 Limitation: Monetary policy (increasing interest rates) can control demand, but it cannot fix supply-side shocks such as 

global fuel prices or monsoon deficits. 

(C) Countercyclical Tax Policy 

 When global crude oil prices rise, the government should reduce excise duty and customs duty on fuel to keep 

domestic pump rates stable. 

 When oil becomes cheaper, taxes can be increased to collect revenue. 

Solutions and the Way Forward 

1. Expansion of Agricultural Infrastructure: 

o Massive public investment in irrigation infrastructure is required to decouple Indian agriculture from monsoon 

uncertainty. 

o Accelerating 'Per Drop More Crop' and micro-irrigation schemes. 

2. Effective Use of Fiscal and Tax Policy: 

o Instead of relying solely on the RBI's monetary policy (raising interest rates), the government should adopt a 

countercyclical policy by cutting indirect taxes on fuel. 

3. Supply Chain and Buffer Stock Management: 

o Better management of buffer stocks for essential food items and expansion of cold storage infrastructure to 

prevent supply shocks. 

4. Reducing Fuel Dependency: 

o Promoting renewable energy (solar, wind) and ethanol blending to insulate the domestic economy from 

international oil price shocks. 

Conclusion 
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The nature of inflation in India is predominantly structural and cost-push. Suppressing demand merely by raising interest rates 

can hamper production while having a limited impact on food and fuel-driven inflation. Therefore, India must adopt a 

balanced path involving countercyclical tax management (fiscal tax cuts) in the short term, and structural investments in 

agricultural irrigation and renewable energy in the long term. 

 

UPSC Prelims Exam Study Questions   

Ques: Which of the following situations is an example of cost-push inflation? 

(a) An increase in consumer demand due to rising income. 

(b) Excessive public expenditure by the government. 

(c) An increase in production costs due to a rise in crude oil prices. 

(d) An increase in the demand for loans due to a reduction in interest rates. 

Ans:c) 

UPSC Mains Exam Study Questions   

Ques:Why is the nature of current inflation in India primarily considered to be cost-push? Explain with suitable examples.(10 

Marks, 150 Words) 
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Page :08 : Editorial Analysis  

 

 

 

 

 

 

Context :Recent global turmoil, technological transformations, and the emerging multipolar world order are leading to 

significant shifts in international relations. This editorial published in The Hindu highlights the emerging strategic and defence 

partnership between India and Canada. 

GS Paper II:International Relations 

UPSC Mains Exam Practice Questions: "In a multipolar world order, India-Canada 

relations are not limited merely to bilateral interests but are also linked to global supply 

chains and Indo-Pacific security." Discuss.(10Marks, 150 Words) 
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Written by Canadian High Commissioner Chris Cooter, this article emphasizes that in this 'rupture in the world order' and 

'decade of crisis', the coming together of natural partners like India and Canada in the fields of defence, technology, and 

critical minerals is vital for the security and economic stability of both nations. 

Deep Analysis of the Editorial 

1. Changing Global Security Landscape and Defence Priorities 

 Changing Nature of Warfare: The proliferation of drones, autonomous systems, and space weaponry has transformed 

traditional warfare. 

 Canada's Defence Budget Expansion: In a historic shift in its defence policy, Canada has raised its defence spending to 

over 2% of GDP by March 2026 and set a target to take it to 5% by 2035. 

 Rearmament Plan: Canada's new government has prepared a comprehensive investment framework for the 

modernization and rearmament of its armed forces. 

2. Strengthening Bilateral Defence Engagement 

 Establishment of Institutional Mechanisms:Defence Advisers have been appointed in both Ottawa and Delhi, and an 

agreement has been reached to establish a dedicated 'Defence Dialogue'. 

 Joint Military Exercises: The Indian and Canadian navies have jointly participated in major naval exercises such as Rim 

of the Pacific (RIMPAC) and Talisman Sabre. 

 Academic and Military Exchanges: The visit of a delegation from India's 'National Defence College' (NDC) to Canada 

facilitated a direct exchange of experiences between the military colleges and academies of both countries. 

3. Defence Industrial and Technological Cooperation 

 Diversification of Supply Chains: Canada has launched a 'National Defence Investment Agency' to streamline defence 

procurement and a 'Defence Industrial Strategy' to diversify supply chains. 

 Co-development and Co-production: Canada views India not merely as a buyer, but as a crucial partner in co-

development, sub-system manufacturing, and sustainment. 

 Aerospace and Drone Innovation: An investment of half a billion dollars in aerospace technologies and a Drone 

Innovation Hub opens up new opportunities for Indian defence startups and MSMEs. 

4. Strategic and Space Cooperation 

 Space and Satellite Technology: Canada's RADARSAT constellation system can prove instrumental in strengthening 

India's Maritime Domain Awareness and naval capabilities in the Indo-Pacific region. 
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 Complementary Capabilities: Canada possesses advanced aerospace and R&D capabilities, which create an excellent 

balance with India's manufacturing scale and the world's third-largest domestic aviation market. 

5. Critical Minerals and Supply Chain Security 

 Strategic Resource Abundance: Canada holds vast reserves of uranium (world's 3rd largest reserve), cobalt, helium, 

rare earth elements (10th largest reserve), and tungsten (5%). 

 Integration of Supply Chains: The 'Canada-India Critical Minerals Value Chain MoU' signed in February-March 2026 

protects both countries from single-country dependence (China-centric supply) and provides a sustainable and secure 

supply chain. 

6. Shared Historical Heritage 

 Historical Links: Historical references such as the sacrifice of Royal Canadian Air Force personnel at the Kirkee War 

Cemetery (Pune) during World War II symbolize the emotional and strategic connection between the two nations. 

Related Static Dimensions for UPSC 

1. GS Paper-2: International Relations (IR) 

 India's Foreign Policy and Strategic Autonomy: Security and defence dialogue with Canada helps India maintain the 

balance of power in the Indo-Pacific region. 

 Supply Chain Resilience Initiative: Coming together of like-minded democracies to end the dominance of a single 

country in global supply chains. 

 Soft Power and Diaspora Links: The vast Indian community (Indo-Canadians) in Canada serves as a major socio-

economic pillar of relations between the two countries. 

2. GS Paper-3: Internal Security, Defence& Economy 

 Make in India in Defence: India's defence policy emphasizes technology transfer and joint manufacturing rather than 

just imports, in which Canada's 'Defence Industrial Strategy' can be helpful. 

 Critical Minerals Security: Canada is a reliable partner for initiatives like India's KABIL (KhanijBidesh India Limited), 

ensuring the supply of raw materials for EVs, semiconductors, and advanced defence systems. 

 Civil Nuclear Cooperation: A stable supply of uranium (such as the 'Cameco' agreement) plays a vital role in India's 

green energy transition and nuclear capacity expansion by 2047. 

Challenges & Way Forward 

Challenges: 
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 Diplomatic Stalemate and Trust Deficit: Completely resolving the tensions that have arisen in bilateral relations over 

the past few years due to political and extremism-related issues. 

 Execution Gap: Rapidly converting agreements and Memorandums of Understanding (MoUs) into practical projects 

and commercial contracts. 

Way Forward: 

 Pragmatic Reset: Moving beyond differences to focus on mutual economic, defence, and energy interests. 

 Comprehensive Economic Partnership Agreement (CEPA): Early finalization of CEPA negotiations to give new 

momentum to bilateral trade and investment. 

 Cooperation in the Indo-Pacific: Deepening naval cooperation for anti-piracy operations, disaster management, and 

maritime domain awareness. 

Conclusion 

The emerging defence and technological cooperation between Canada and India is not merely a bilateral agreement, but a 

strong pillar of stability in an uncertain global landscape. From critical minerals to aerospace, and joint naval exercises to space 

technology, both nations can complement each other's capabilities. If backed by political will and sustained dialogue, this 

defence partnership will prove to be a milestone in building a 'secure future'. 

 

 

 

 


