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Page 01: GS III : Indian Economy/ Preliminary Examination 

According to recent data released by the Ministry of Statistics and Programme Implementation (MoSPI), India's industrial 

activity grew at a five-month high rate of 5.1% in May 2026. The main reason for this growth is the strong performance 

observed in the manufacturing, electricity, and consumer goods sectors. Along with this, the government has made a 

significant structural change in the calculation of the Index of Industrial Production (IIP), under which the Producer Price Index 

(PPI) has been introduced in place of the Wholesale Price Index (WPI). This step will help in a more accurate evaluation of the 

country's economic growth. 

Key Points & Analysis 

Changes in the Base Year and Methodology of IIP: 

 The government has changed the base year for 

the IIP series to 2022-23 so that it can be more 

aligned with current economic priorities. 

 To measure value-based outputs, the Producer 

Price Index (PPI) has now been adopted instead of 

the Wholesale Price Index (WPI). 

 According to experts, the inclusion of PPI will lead 

to significant improvements in the growth data of 

sectors like manufacturing, which could 

eventually lead to revisions in Gross Domestic 

Product (GDP) figures as well. 

Sectoral Performance: 

 Manufacturing Sector: This sector recorded a growth of 5.5% in May. Although this is slightly lower compared to April 

(6.1%), it has significantly improved compared to May of the previous year (4.2%). 

 Electricity & Gas Supply: It witnessed a two-year high growth of 9.9%. The main reason for this was the delay in the 

monsoon and increased temperatures (heat) across the country, which led to a massive surge in electricity demand. 

 Mining & Quarrying: This sector saw a decline for the fifth consecutive month and contracted by 1.6% in May, which is 

a matter of concern. 

Signs of Consumption Revival: 

 Consumer durables grew at a rate of 7.2% and non-durables at 3.6%, reflecting an improvement in domestic demand 

and rural/urban consumption. 
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 Among durable goods, automobiles (vehicle sector) led the way, followed by computers and other electronic 

equipment. 

UPSC Relevance (Administrative and Economic Importance) 

 Significance of WPI vs PPI: From the Mains examination perspective, it is important to understand that PPI is more 

accurate than WPI because it measures changes in the prices of goods and services at the producers' level (excluding 

taxes and transportation costs). This helps policymakers understand the actual industrial margins. 

 Challenge of Equitable Growth: Growth in electricity and manufacturing is positive, but the continuous decline in the 

mining sector indicates that there are some bottlenecks in the raw material supply chain, which need the 

government's attention. 

Conclusion 

The 5.1% growth in May 2026 IIP data reflects the resilience emerging in the manufacturing and consumer demand of the 

Indian economy. However, the continuous contraction of the mining sector remains a policy challenge. The government's 

adoption of PPI in place of WPI in IIP calculation is a progressive step that will provide more transparent, accurate, and realistic 

data in the future. This reform will help the Reserve Bank (RBI) in formulating its monetary policies and the government in 

shaping its fiscal strategies more effectively, ensuring sustainable industrial growth in the country. 

UPSC Prelims Exam Study Questions   

Question: Consider the following statements regarding the Index of Industrial Production (IIP): 

1. The IIP measures changes in the production of a country's industrial sector. 

2. The IIP includes the manufacturing, mining, and electricity sectors. 

3. The IIP is used as a short-term indicator of economic activity. 

Which of the above statements is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2, and 3 

Ans: (d) 

UPSC Mains Practice Questions   

Question: Discuss the rationale for adopting the Producer Price Index (PPI) instead of the Wholesale Price Index (WPI) in the 

calculation of India's Index of Industrial Production (IIP), as well as its potential economic impacts.(10Marks, 150Words) 
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Page 06 : GS II : Social Justice / Preliminary Examination 
The Central Board of Secondary Education (CBSE) has provided significant relaxations in the rules of the proposed Three-
Language Policy under the National Education Policy (NEP) 2020 for the current academic session (2026-27). The board has 
given relief to those students of classes 7, 8, and 9 who were already studying two foreign languages. Additionally, the current 
batch of class 10 has been completely exempted from this new policy. This decision reflects flexibility and a student-centric 
approach in the practical implementation of education policy. 

Key Points & Analysis 

Major Relaxations in the Policy: 

 Exemption for Class 10: Students of class 10 for the academic 
session 2026-27 will not have to follow the new policy; they will 
continue their studies with the old two-language system. 

 Relief for Foreign Language Students: Students who were 
already studying two foreign/non-Indian languages (such as 
English and French) in classes 7, 8, and 9 will not be forced to 
drop them. They can continue with both, provided they add an 
Indian language as their third language. 

 Internal Assessment: The examination for the third language 
(R3) for class 9 will not be conducted by the board; instead, its 
evaluation will be entirely through school-based internal 
assessment. Even when these students move to class 10, they 
will not be required to take a board exam in the third language. 

Clarifications and Scenarios for Class 9: 

 If a student is already studying two Indian languages (such as 
Hindi and Tamil), they can choose any other Indian language or a 
foreign language (such as English or French) as the third 
language. 

 If a student is studying one Indian and one foreign language (such as Tamil and English), the third language will 
compulsorily be an Indian language. 

Exempted Categories: 

 Children with Special Needs (CWSN), CBSE schools located outside India, and foreign students returning to India have 
been exempted from this three-language policy. 

 Apart from this, if parents migrate to another state, students can continue with their old language combination. 

Availability of Resources: 
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 NCERT and CBSE together will provide appropriate learning material to help the students. Dedicated textbooks for 
class 6 for the 22 scheduled Indian languages included in the 8th Schedule of the Constitution are being made 
available on the NCERT website. 

UPSC Relevance (Administrative and Socio-Economic Importance) 

 Cooperative Federalism and Localization: NEP 2020 promotes multilingualism and the preservation of Indian 
languages. The mandate to learn at least two Indian languages strengthens the country's cultural diversity and 
promotes linguistic identity. 

 Implementation Challenges: The sudden implementation of the policy in May had caused dissatisfaction among 
parents and students. This relaxation given by the government and CBSE demonstrates how essential 'bottom-up 
feedback' and 'pragmatism' are while implementing public policy. 

 Global vs. Local Balance: Foreign languages (such as French, German, etc.) have their own importance in the modern 
global economy. This new amendment establishes a balance (Middle Path) between keeping students globally 
competitive and keeping them connected to their cultural roots (Indian languages). 

Conclusion 

This temporary reform introduced by CBSE in the three-language policy is an excellent example of policy flexibility. This step 
ensures that in the process of achieving the far-reaching and progressive goals of the National Education Policy 2020, students 
do not face any sudden additional mental or academic pressure. However, to make this policy completely successful in the 
future, the appointment of qualified language teachers in schools and the timely creation of quality textbooks should be the 
main priority for the government, so that linguistic inclusion can be implemented smoothly. 

UPSC Prelims Exam Study Questions   

Question: Which of the following is not an objective of the National Education Policy 2020? 

(a) Promoting multilingualism 

(b) Preserving Indian languages 

(c) Encouraging education solely in the English medium 

(d) Developing a holistic and flexible education system 

Ans: c) 

UPSC Mains Exam Study Questions   

Question:Outline the key objectives of the Three-Language Policy under the National Education Policy (NEP) 2020 and analyze 

the challenges associated with its effective implementation.(10 Marks, 150 Words) 
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Page 06 : GS II : Governance & Social Justice / Preliminary Examination 
With effect from July 1, 2026, the Central Government is going to implement the 'Viksit Bharat - Rozgar aur Ajeevika 

Guarantee Mission (Gramin)' i.e., VB-G RAM G in place of the Mahatma Gandhi National Rural Employment Guarantee Act 

(MGNREGA). Following its draft rules issued on May 22, several states (including BJP-ruled states) and experts have raised 

serious concerns over its financial model and administrative provisions. This step is being considered a major shift in India's 

'Cooperative Federalism' and rural social 

security framework. 

Main Differences Between VB-G RAM G and 

MGNREGA 

To understand the reasons for the states' 

opposition, it is essential to know the 

differences between the two systems: 

 Demand-driven vs. Supply-driven: 

MGNREGA was a 'demand-driven' 

scheme, where providing employment 

upon demanding work was a legal 

obligation of the government. In 

contrast, VB-G RAM G is a 'supply-

driven' scheme, in which the central 

government will fix a specific budget 

ceiling (cap) based on 'objective 

criteria'. 

 Increase in Working Days: Under the 

new law, the number of guaranteed 

working days has been increased from 100 days to 125 days. 

 End of Universality: MGNREGA was universally applicable to all rural households in the country. Under Section 5(1) of 

the new law, the central government will decide in which rural areas of which states this scheme will be implemented. 

 Blackout Period: The new scheme has a provision to pause the program for up to 60 days during the peak agricultural 

season to maintain the availability of laborers in rural areas. 

Why Are States Opposing This Scheme? (Key Points) 

States like Madhya Pradesh, Bihar, Jharkhand, Punjab, and Uttarakhand have opposed this scheme on the following grounds: 

1. Increased Financial Burden 
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 Under MGNREGA, the central government used to bear 100% of the worker wages and 75% of the material costs, 

keeping the actual expenditure ratio between the center and states at 90:10. 

 Under VB-G RAM G, the financial share of the states has been increased to 40%. Most states, especially backward and 

poor states, do not have the resources to bear this additional financial burden. 

2. Dissatisfaction Over Wage Rates 

 Many states believe that the current wage rates do not align with the actual market situation and inflation. 

 Bihar has demanded an increase in wages from ₹255 to ₹413. 

 Jammu and Kashmir has demanded it to be increased from ₹272 to ₹311. 

 Punjab and Jharkhand have argued that an increase in wage rates is necessary for market competition, while 

Uttarakhand has demanded a 'compensatory hike' due to hilly and difficult geographical conditions. 

3. Objection to the 'Blackout Period' (60 Non-working Days) 

 Four states have opposed the provision of halting the scheme for 60 days during the busy agricultural season. 

 Experts and states believe that this will impact the livelihood of landless and poor laborers during that period, who do 

not get adequate work or proper wages in the agricultural sector. 

4. Over-Centralization of Power 

 Excessive discretionary powers have been given to the central government in this scheme. 

 The criteria of the 16th Finance Commission will be used as the basis for the distribution of funds among states, but 

the methodology of its implementation will depend entirely on the discretion of the central government, thereby 

affecting the autonomy of the states. 

5. Delays in Clearance of Dues 

 Almost all states have complained that there is already a considerable delay by the central government in approving 

wage and material bills, which escalates the crisis at the rural level. This problem could become more severe under the 

new model. 

Conclusion 

The objective of VB-G RAM G is to strengthen livelihoods by increasing rural working days (125 days) and to save the 

agricultural sector from a labor crisis. However, increasing the financial share of states from 10% to 40% and shifting the 

scheme away from being demand-driven to budget-limited could weaken the rural social security apparatus. 
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From the UPSC perspective, to make any major reform successful in a welfare state like India, adherence to the principle of 

'Cooperative Federalism' is essential. The central government should take the feedback of the states seriously, make the 

distribution of the financial burden more flexible, and revise the wage rates according to regional realities, so that the rights of 

the rural poor can be protected. 

 

UPSC Prelims Exam Study Questions   

Question: If an employment guarantee scheme were changed from 'demand-driven' to 'supply-driven', what would be 

its most likely impact? 

(a) Everyone seeking employment would legally find work. 

(b) Employment availability would be more dependent on budgetary allocations and government allocations. 

(c) The financial responsibility of states would be eliminated. 

(d) Rural wages would automatically increase. 

Ans: b) 

UPSC Mains Practice Questions   

Question: 'The shift from a demand-based employment guarantee model to a supply-based model could alter the nature of 

rural social security.' Analyze this statement in the context of VB-G RAM G.(10 Marks, 150 Words) 

 

 

 

 

 

 

 

 

 

 

 



        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

Page 10 :GS II &III : IR and Indian Economy / Preliminary Examination 

In February 2025, India and the US announced that they were working towards a comprehensive Bilateral Trade Agreement 

(BTA), which was later attempted to be converted into an Interim Trade Deal in February 2026. However, due to policy 

differences such as agriculture and Russian oil imports, legal battles in Washington, and fresh investigations initiated by the 

Trump administration, this agreement has not been able to be implemented so far. India-US economic relations are extremely 

crucial for global geopolitics and 'strategic partnership', but the current trade deadlock has emerged as a major challenge 

between the two countries. 

 

Background of the Trade Agreement 

 February 2025 (Announcement of BTA): Both countries agreed on a comprehensive Bilateral Trade Agreement (BTA), 

which was to be completed by autumn (September-November) 2025. 
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 Tensions and Tariff Hikes: The talks were halted for some time after the US increased tariffs on imports from India, first 

to 25% and then to 50% (as a penalty for buying Russian oil). 

 February 2026 (Interim Agreement): Both countries signed a framework for an interim trade deal, which was to be 

implemented by April-May 2026. Under this, the US was to reduce tariffs on Indian imports to 18%, giving India a 

competitive edge. 

Main Reasons for the Delay and Deadlock 

The following reasons are primarily responsible for the postponement of this strategic agreement: 

1. Structural & Policy Differences: 

 Agriculture and Dairy Sector: India is hesitant to open its vast agriculture and dairy sector to American competition, as 

it could affect the livelihood of crores of small farmers in the country. 

 Oil Imports from Russia: Since the Ukraine crisis, the US has taken a tough stance on India's continuous import of 

crude oil from Russia at discounted rates, which it views as a strategic disagreement. 

2. Legal and Judicial Obstacles in the U.S.: 

 Supreme Court Verdict: The US Supreme Court declared the Trump administration's 'Reciprocal Tariff System' invalid, 

stating that there is no authority to impose such tariffs under the 'International Emergency Economic Powers Act' 

(IEEPA). This destroyed the very basis of the interim agreement. 

 Tariff Uncertainty: Following this, the flat tariff of 10% imposed under the Trade Act 1974 was also ruled illegal by the 

'U.S. Court of International Trade' (although an appellate court has stayed this), creating massive uncertainty in US trade 

policies. 

3. Fresh Section 301 Investigations by the Trump Administration: 

 In March 2026, the Office of the United States Trade Representative (USTR) initiated two major investigations under 

Section 301 of the 'Trade Act', complicating the matter further: 

o Excess Manufacturing Capacity: Investigation against 16 economies, including India, on whether they are 

using their excess manufacturing capacity to dump goods into the US, thereby hurting US businesses. 

o Anti-Forced Labour Investigation: Investigation against 60 countries, including India, on whether they have 

taken adequate steps to prevent the import of goods made with forced labor. Under this, in June 2026, the US 

proposed imposing a 12.5% additional tariff on 54 countries, including India. 

India's Stance 
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 Demand for Competitive Edge: According to Commerce Minister Piyush Goyal, India is fully committed to this trade 

agreement, but India's condition is clear that it must get a 'comparative advantage' compared to its competitors, as 

agreed in the February 2026 framework. 

 Awaiting Results of Investigations: India believes that the agreement can take a final shape only when the Section 301 

investigations are completed and the status of tariffs applicable to various countries becomes clear. 

 Focus on Non-Tariff Issues: For now, both countries are continuing discussions on non-tariff aspects such as digital 

trade, supply chain resilience, reducing non-tariff barriers, and increasing cooperation in strategic sectors (such as 

semiconductors and defense). These were also discussed during US Trade Representative Jamieson Greer's visit to India 

in June 2024. 

Conclusion 

The India-US trade agreement is extremely crucial from the perspective of global trade and 'Indo-Pacific' strategic stability. 

Currently, domestic legal disputes and protectionist measures (like Section 301 investigations) of US trade policy have slowed 

down the negotiations. 

From the UPSC perspective, this situation demonstrates that despite closeness in strategic relations (such as Quad and iCET), the 

national interests of both countries often clash on the economic and trade fronts. To resolve this deadlock, both sides will have 

to adopt a 'give and take' approach, where the US needs to understand India's developing economic constraints 

(agriculture/dairy) and India must establish itself as a reliable and rules-based partner in global supply chains at multilateral 

forums. 

 

UPSC Prelims Practice Questions   

Question: 'Non-Tariff Barriers' refers to— 

(a) Only an increase in customs duty 

(b) Restrictions imposed on imports and exports other than customs duties, such as standards, licenses, quotas, etc. 

(c) Only export subsidies 

(d) Only currency devaluation 

Ans: b)  

UPSC Mains Practice Questions   

Question: Briefly assess the role of economic and trade cooperation in the India-US strategic partnership.(10 Marks, 150 

Words) 
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Page : 11 :GS III : Internal security / Preliminary Examination 

In its June 2026 annual report (Yearbook), the Stockholm International Peace Research Institute (SIPRI) shared a significant fact. 

According to the report, out of India's estimated stockpile of 190 nuclear warheads, 12 weapons have been classified under the 

'operationally deployed' category for the first time. This means that these weapons are mated with their delivery systems 

(missiles or submarines) and are in a state of ready-to-use availability with the military. Although this has made big headlines 

globally, it does not represent a shift in India's 'No First Use' policy, but rather reflects the maturity of India's 'Second-Strike 

Capability'. 

Difference Between Stockpile and Operational 

Deployment 

From a strategic perspective, it is essential to understand 

the difference between these two states: 

 De-mated State (Traditional Stance): Historically, 

India has always kept its nuclear weapons 'de-

mated', meaning the nuclear warheads and the 

missiles carrying them were kept in separate 

locations under secure civilian control. This was 

intended to prevent accidents and to signal 

restraint globally. 

 Operational Deployment: This means that the 

warheads have been mated with the missiles or 

fighter aircraft/submarines and handed over to the 

military. This by no means implies preparation for 

war, but rather signifies that if the country faces a 

nuclear attack, a swift retaliatory action can be 

taken. 

Real Significance of the Deployment of 12 Nuclear 

Weapons (Key Implications) 

The analysis of this SIPRI report can be understood through 

the following points: 

1. Strengthening of the 'No First Use' (NFU) Principle: 

 India's nuclear policy is based on 'Credible 

Minimum Deterrence' and NFU. India reiterated this 

commitment during the high-level United Nations 

(UN) meeting in September 2025 as well. 

 For a country following the NFU policy, it is most crucial that even after absorbing the enemy's first nuclear strike, it 

remains secure enough to launch a devastating retaliatory counter-attack (Second Strike). This deployment of 12 

weapons makes this 'second-strike' capability infallible and credible. 
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2. Strengthening of the Nuclear Triad and Maritime Resilience: 

 SIPRI has linked this deployment primarily to India's sea-based nuclear deterrence, i.e., SSBNs (Nuclear-powered ballistic 

missile submarines). 

 Ground-based missile sites are mapped by enemy intelligence agencies and can be destroyed in a first strike. However, 

it is virtually impossible to locate nuclear submarines like the Arihant-class hiding in the depths of the ocean. 

 With India now possessing three operational SSBNs (Tri-SSBN), it can keep at least one submarine deployed on 

deterrence patrol in the sea at all times, making India's retaliatory strike capability impenetrable. 

3. Canisterised Agni Missiles: 

 SIPRI has also highlighted India's growing reliance on 'canisterised' Agni-series missiles. 

 Canisterisation means that the missile is kept inside a sealed cylinder along with its fuel, fully primed at all times. This 

allows the missile to be launched in a very short timeframe without any additional preparation, which enhances 

operational readiness. 

4. Strategic Balance in the Context of China and Pakistan: 

 Globally, the race for the modernization of nuclear weapons is accelerating. Currently, China's nuclear stockpile has 

increased to approximately 620 warheads (which is three times larger than Pakistan's stockpile). 

 China is not only modernizing its nuclear arsenal but is also expanding its maritime strength. In such a changing security 

environment, India's steps are primarily essential for developing long-range delivery systems capable of reaching China 

and for maintaining strategic stability on two fronts (China and Pakistan). 

Broader Global Trend and Warning 

SIPRI's 2026 report also warns that global nuclear disarmament efforts have weakened and arms control treaties are breaking 

down. The world's 9 nuclear-armed states collectively possess approximately 12,187 nuclear weapons. In this era of hypersonic 

missiles, Artificial Intelligence (AI)-based decision systems, and anti-submarine warfare, the risk of misunderstanding or 

miscalculation has increased. India's deployment is a protective shield to defend its sovereignty in this volatile global 

environment. 

Conclusion 

The declaration of India's 12 nuclear weapons as 'operationally deployed' by SIPRI is not an indication of an aggressive policy or 

preparation for war. It is a logical culmination of India making its defensive 'second-strike' capability more practical and infallible. 

From the UPSC perspective, this development strengthens India's status as a 'realistic and responsible nuclear power'. Given the 

changing global scenario and the security challenges in the neighborhood, without breaking its 'No First Use' pledge, India has 

sent a firm message to its adversaries that any misadventure against India will lead to their own destruction. This balance of 

power is an absolute necessity in today's times to maintain strategic stability. 
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UPSC Prelims Exam Study Questions   

Question: What is meant by 'Nuclear Triad'? 

(a) Production, testing and export of nuclear weapons 

(b) Land, air and sea-based nuclear launch capability 

(c) Nuclear energy, nuclear medicine and nuclear agriculture 

(d) Nuclear non-proliferation, disarmament and arms control 

Ans: b) 

UPSC Mains Practice Questions   

Question: Explain the concept of 'Credible Minimum Deterrence' while outlining the key principles of India's nuclear policy.(10 

Marks, 150 Words) 
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Page : 08 : Editorial Analysis  

 

 

 

 

 

 

GS Paper III: Indian Economy 

UPSC Mains Exam Practice Questions: Evaluate the role of the 1991 economic reforms 

in India's economic growth. Explain the need for 'Reforms 3.0' in the current context.(15 

Marks, 250 Words) 
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Context :In the initial 45 years post-independence, India's economic growth rate remained stagnant around 3%, which was 

termed as the 'Hindu rate of growth' in administrative and economic circles. The economic liberalization following the 1991 

Balance of Payments (BoP) crisis transformed the country's landscape. In the present times, Artificial Intelligence (AI) is 

providing India with another similar historic opportunity. Following the last 12 years of Prime Minister Narendra Modi's 

leadership, India is now on the threshold of 'Reforms 3.0', the objective of which is to take the country to a sustainable growth 

rate of more than 8%, i.e., the 'Bharat rate of growth'. 

Concept and Rationale of 'Free AI Tokens' 

The main suggestion of the author (IAS officer Srivatsa Krishna) is that India should replicate the same miracle in the field of AI 

that it did in the free data revolution through 'Jio' (Reliance Jio). 

 Subsidising Cognition: India currently spends approximately $49 billion annually on subsidizing food (calories), 

fertilizer (chemicals), and fuel (carbon). The time has come for the country to subsidize 'cognition' (meaning AI 

intelligence). 

 Low Cost, High Impact: The cost of providing free AI tokens to the country's top 100 research institutions (R&D 

Institutions) and 5,000 high schools would be around $2 billion annually, which is a mere 0.06% of India's Gross 

Domestic Product (GDP). This is 1/14th of the food subsidy and 1/10th of the fertilizer subsidy. 

 Funding Model: This can be funded by freezing the growth rate of existing subsidies for one year, introducing paid 

tiers for corporate sectors, or through a PPP (Public-Private Partnership) model with global tech giants (Hyperscalers) 

to provide free 'Inference Capacity' in exchange for land and power subsidies. 

Sovereign Infrastructure and Hosting LLMs 

India must not remain merely a consumer of foreign AI technologies; instead, it has to develop sovereign capability: 

 Advantage of Open-Source: India should host open-source models like 'Sarvam', Llama, or DeepSeek on its sovereign 

infrastructure. Open-source offers four main benefits: sovereignty (freedom from dependence on foreign APIs), low 

cost (no token licensing fees), localization (adaptable to Indian languages/cultures), and security (transparent model 

weights). 

 Technical Expertise: To run Large Language Models (LLMs) at the national level, India will have to achieve mastery in 

availability (99.99% uptime), low latency (Latency less than 200ms), efficiency (more tokens with less power), and 

security (protection against data residency issues and prompt injections). 

The Need for Hardware Diversification 

Currently, NVIDIA controls more than 80% of the global AI hardware (GPUs) market, which creates a massive 'Vendor Lock-in'. 

India cannot build an AI framework for 1.4 billion people at NVIDIA's pricing. As an alternative, a 40:30:30 hardware mix 

should be adopted: 



        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

 40% Share: Based on Amazon (AWS Trainium) and AMD, which are suitable for cost-effective inference tasks. 

 30% Share: Based on Google TPUs, to be utilized for research and academic partnerships. 

 30% Share: Maintained on NVIDIA, to preserve specialized training, legacy compatibility, and a domestic silicon hedge. 

National AI Token Policy and Roadmap (24-Month Timeline) 

According to the article, India should announce a 'National AI Token Policy' and implement it in phases: 

 Initial Phase (0-6 months): Entering into PPP agreements with companies like AWS, Google, and Microsoft for a multi-

vendor sovereign compute framework. Providing unlimited research tokens to the top 20 IITs and IISc. 

 Expansion Phase (6-18 months): Opening API sandboxes for 500 startups, expanding access to 100 universities, and 

launching AI literacy pilots in 500 schools across 10 states. Publishing India's first sovereign Indic AI model 

benchmarks. 

 Full Deployment Phase (18-24 months): Extending it to all 22 official Indian languages and 5,000 high schools. This will 

place India among the top 5 token consumers globally and lead to the growth of more than 10,000 AI-native startups 

in the country. 

Conclusion 

This 'leapfrog' of India in the field of AI is not just a technological advancement, but a sine qua non (an essential condition) for 

national transformation. Just as India has previously established its technological dominance globally through Digital Public 

Infrastructure (DPI) such as biometric identification systems and UPI, it can similarly establish itself in the era of AI through 

open models, hardware diversification, and a policy of free tokens. 

From the UPSC perspective, under 'Reforms 3.0', India will have to increase investment in 'digital and cognitive capital' while 

balancing its traditional subsidy (food/fertilizer) priorities. Only through the convergence of a stable macroeconomy, 

exceptional technical talent, and visionary political will can India achieve the 'Bharat rate of growth' of over 8% in the coming 

decade and realize its dream of becoming a developed nation. 

 

 


