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Page 04:GS III :Indian Economy/ Preliminary Examination 

India’s headline retail inflation, measured by the Consumer Price Index (CPI), rose to a 19-month high of 4.45% in July 2026. 
This uptick—up from 4.38% in June—was primarily driven by supply shocks in food and volatile fuel prices, while core inflation 
components remained relatively benign.  

Deep Analysis of Inflation Dynamics 

 Drivers of Food Inflation: Food inflation accelerated to 5.52%. A steep rise in kitchen 
staples like onions (22.54%), garlic (35.36%), and ginger (83.62%) offset deflationary 
trends in potatoes and tomatoes. Monsoon crop damage, extended harvesting 
periods, and high global edible oil costs continue to pose upside risks.  

 Energy & Service Pass-Through: Geopolitical tensions and global crude oil 
fluctuations kept transportation inflation at 4.43%. Elevated fuel inputs led to 
downward price rigidity, pushing inflation in services like restaurants and 
accommodation to a yearly high of 7.72%.  

 Rural vs. Urban Disparity: Rural inflation stood higher at 4.84% compared to urban 
inflation at 3.96%, highlighting a heavier burden on rural households due to a higher 
weightage of food in their consumption basket.  

 Easing Segments: Softening price trends were recorded in healthcare (1.34%) and 
recreation (1.64%), while double-digit inflation in personal care products (14.77%) 
was largely driven by surging global gold and silver prices.  

Related Static Dimensions (UPSC Perspective) 

 CPI Framework & Base Year Revision: Published monthly by MoSPI (National 
Statistical Office), CPI measures retail price changes. The updated CPI series operates 
on a 2024 base year to better reflect modern consumption patterns.  

 Flexible Inflation Targeting (FIT): Under the Reserve Bank of India (RBI) Act, 1934, the 
Monetary Policy Committee (MPC) is mandated to maintain headline CPI inflation at 
4% with a tolerance band of ±2% (2%–6%). 

 Impact on Economy: Persistent food-led inflation shrinks household real disposable 
income, depresses aggregate demand, and constrains the RBI's ability to cut policy 
rates to support economic growth. 

Conclusion 

While July's 4.45% print remains within the RBI's target tolerance band, supply-side volatility 
in food and global energy markets continues to transmit second-round pressures into broader 
services. Sustained monetary vigilance alongside active fiscal intervention—such as strategic 
buffer stock releases and targeted trade policy adjustments—remains crucial to anchor inflation expectations. 
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UPSC Prelims Practice Questions   

Question: Which one of the following best explains core inflation? 

(a) Inflation excluding food and fuel components 

(b) Inflation only in manufactured goods 

(c) Inflation caused exclusively by monetary expansion 

(d) Inflation in agricultural commodities only 

Ans: a)  

UPSC Mains Practice Questions   

Question: Food inflation in India is predominantly a supply-side challenge, but its persistence can create demand-side and 

monetary policy complications. Discuss.(10 Marks, 150 Words) 
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Page 08 :GS II :Governance  / Preliminary Examination 

The Foreign Contribution (Regulation) Amendment Bill, 2026, recently referred to a Joint Parliamentary Committee (JPC), seeks 

to overhaul the framework governing foreign contributions to Civil Society Organisations (CSOs) and Non-Governmental 

Organisations (NGOs). While the government cites national security and financial 

oversight, key provisions raise serious concerns regarding administrative overreach, 

procedural fairness, and institutional autonomy.  

Key Concerns & Critical Analysis 

 Automatic Asset Takeover: The Bill mandates that upon cancellation, non-

renewal, or mere administrative expiry of an FCRA licence, foreign funds and 

assets built with them automatically vest with a state-appointed "designated 

authority".  

 Disproportionate Seizure: Assets created even partly through foreign funding 

will be taken over in full, leaving the organisation to prove and reclaim its non-

foreign share.  

 Denial of Natural Justice: The Bill lacks provisions for a prior hearing (Audi 

Alteram Partem) before refusal of renewal, and offers no statutory right to appeal 

against a refusal to renew.  

 Impact on Essential Services: Minority institutions, schools, and hospitals—often 

funded via historical contributions—face operational instability due to 

retrospective asset risks. 

Related Static Dimensions 

Governance & Polity 

 Civil Society & NGOs: Essential role of non-state actors in welfare delivery versus 

state-enforced regulatory compliance. 

 Constitutional Rights: Potential friction with Article 19(1)(c) (freedom of 

association), Article 26 (freedom to manage religious affairs), and Article 300A 

(right to property). 

 Principles of Natural Justice: Absence of explicit provisions for fair hearing and 

administrative judicial review before key executive decisions. 

Internal Security & Economy 

 Financial Accountability: Regulating foreign money flow to prevent money 
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laundering, illegal conversions, or security threats without stifling legitimate development work.  

Conclusion 

Regulation of foreign funding must balance national security with civil society vitality. The JPC must redraft contentious 

provisions to guarantee a fair hearing, right of appeal, and clear protection for non-foreign assets, ensuring regulatory 

transparency while safeguarding constitutional freedoms. 

UPSC Prelims Practice Questions   

Question: The expression “Audi Alteram Partem”, frequently associated with administrative law, means: 

(a) No one should be a judge in their own cause 

(b) Let the other side be heard 

(c) Justice delayed is justice denied 

(d) Law must be applied retrospectively 

Ans: b)  

UPSC Mains Practice Questions   

Question: “The regulation of NGOs must ensure accountability without undermining the autonomy of civil society.” Discuss in 

the context of the FCRA framework.(10 Marks, 150 Words) 

 

 

 

 

 

 

 

 

 

 

 

 



        
 
 
 

Add- 21/B, Om Swati Manor Chs, J.K. Sawant Marg, Opp. Shivaji Natyamandir, Behind 
Cambridge Showroom, Dadar (West) Mumbai – 400028   
Con.- 09820971345, 9619071345, 9223209699                  
G-mail-lakshyaacademymumbai@gmail.com 

 

 

Daily News Analysis 
 

 

Page 09 :GS I : Indian Society / Preliminary Examination 

The op-ed "Promise of gender equality must be upheld" by Priyanjali Malik analyzes the gap between constitutional gender 

equality promised at Independence and contemporary gender-based political discourse. Using the backdrop of historical 

electoral inclusion alongside recent online harassment and paternalistic messaging toward female political dissenters, the piece 

underscores the imperative to defend women’s 

democratic agency.  

Key Analysis & Core Themes 

 Audacious Foundational Premise: 

Independent India granted immediate 

universal adult franchise in 1952, conferring 

equal electoral agency regardless of 

gender—a feat that took decades for 

Western democracies. 

 Institutional Struggle for Women's 

Identity: The early Election Commission’s 

efforts to register women under their own 

distinct names rather than as dependent kin 

established individual citizenship, closing 

the gender voting gap by 2019. 

 Weaponisation& Doxxing: Recent online 

targeted abuse, doxxing, and cyber-

harassment against female political 

dissenters demonstrate how public identity 

and digital visibility are turned against 

women. 

 Gendered Expectations in Political 

Discourse: Paternalistic framing—viewing 

women’s political speech through the lens 

of moral/cultural transgression ("misguided 

daughters") while ignoring identical 

behaviour by men—infringes upon gender neutrality in public life. 

 Erosion of Democratic Hope:Depoliticising public protests into personal grievances risks replacing rights-based 

democratic accountability with personality-focused governance. 

Related Static Dimensions  
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1. Indian Constitution & Polity 

 Article 14: Equality before law and equal protection of laws. 

 Article 15: Prohibition of discrimination on grounds of sex. 

 Article 19(1)(a): Freedom of speech and expression, including the right to peaceful protest and political dissent. 

 Article 326: Universal adult suffrage as the bedrock of constitutional democracy. 

2. Social Justice & Women Empowerment 

 Political Empowerment: Progression from nominal franchise to substantive political leadership (e.g., Nari Shakti 

Vandan Adhiniyam / Women's Reservation Act, 2023). 

 Cyber Safety & Dignity: Protection of women’s privacy under Article 21 (Puttaswamy Judgment) against online doxxing 

and gendered cyber violence. 

3. History & Nation Building  

 Role of Women in Freedom Struggle: Transition from mass participation in the nationalist movement to active voters 

in the 1951–52 First General Elections. 

 Constituent Assembly Debates: Framers' choice of immediate universal suffrage as a tool for radical social 

transformation. 

Conclusion 

True gender equality requires moving beyond procedural electoral participation to safeguarding women’s dignity, autonomy, 

and political voice in the public sphere. Upholding the constitutional promise made in 1947 necessitates zero tolerance for 

digital misogyny, non-discriminatory political standards, and a commitment to protecting equal citizenship rights for all. 

UPSC Prelims Exam Study Questions   

Question: Which of the following best reflects the concept of substantive gender equality? 

(a) Providing identical treatment to men and women in every circumstance 

(b) Ensuring only equal voting rights 

(c) Removing structural and social barriers so that formal equality translates into meaningful participation and outcomes 

(d) Reserving all political positions exclusively for women 

Ans:c) 

UPSC Mains Exam Study Questions   

Question:“Formal political equality does not necessarily translate into substantive political empowerment of women.” Discuss 

the barriers that continue to limit women's participation in Indian politics.(10 Marks, 150 Words) 
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Page 10 :GS III  : Indian Economy / Preliminary Examination 

India’s Ethanol Blending Programme (EBP) aims to achieve 20% ethanol blending in petrol (E20). While the push is framed as a 

key tool for energy security and decarbonisation, political debates and vehicle durability concerns have surfaced regarding its 

sustainability and implementation timeline.  

Key Points & Analysis 

 Economic Impact: 

o Saved around ₹2 lakh crore in 

foreign exchange and 

substituted ~32 million tonnes 

of crude oil imports.  

o India’s distillery capacity 

reached 18–20 billion litres, 

creating rural economic 

linkages.  

 Raw Material & Feedstock 

Dynamics: 

o Ethanol procurement source 

breakdown: Maize (45%), FCI 

Rice (22%), Sugarcane Juice 

(16%), B-Heavy Molasses 

(10%), Damaged Foodgrains 

(4.5%), C-Heavy Molasses 

(1.1%).  

o Sugar availability remains stable (closing stock ~5 million tonnes), but severe monsoon failures could trigger 

feedstock stress and raise import risks.  

 Vehicle Compatibility & Consumer Concerns: 

o BS-6 Phase 2 (post-April 2023) Vehicles: ~70 million vehicles (23% of fleet) are pre-engineered for E20 with 

compliant elastomers and tuned ECUs.  

o Legacy Vehicles: ~240 million pre-2023 vehicles (77% of fleet) face risks from ethanol's hygroscopic and corrosive 

properties, causing rubber/metal degradation and minor mileage drop (2–6% per government/IIT Kanpur studies; 

consumer surveys report higher).  

 Supply Crisis & Pricing Paradox: 

o Ethanol procurement (~₹70/L) vs Petrol pump price (~₹105/L) involves distinct tax structures and OMC margins, 

making price pass-through complex.  

o Provided a buffer against West Asian crude price volatility.  
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Related Static Dimensions  

 Economy & Energy: 

o Import Dependence & Forex: Energy security, Current Account Deficit (CAD) mitigation, and alternative fuels. 

o Agricultural Diversification: Sugarcane/Maize price realization for farmers, crop-pattern shifts, and food vs. fuel 

trade-offs. 

 Environment & Infrastructure: 

o Decarbonisation Targets: India's Panchamrit commitments, National Policy on Biofuels (2018), and vehicular 

emissions reduction. 

 Governance & Public Policy: 

o Policy Implementation: Rollout speed compared to phased multi-decade models (e.g., Brazil), consumer 

advisories, and regulatory mandates.  

Conclusion 

The E20 policy significantly strengthens India's macro-economic resilience and rural economy. However, long-term sustainability 

requires managing food security risks during climate shocks and ensuring transparent transition protocols for legacy vehicle 

owners. 

 

UPSC Mains Practice Questions   

Question: “Ethanol blending is not merely an environmental policy; it is also an energy-security and macroeconomic strategy.” 

Discuss.(10 Marks, 150 Words) 
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Page 12 : GS III : Indian Economy / Preliminary Examination 

The Parliamentary Standing Committee on Finance highlighted that India's Unified Payments Interface (UPI) setup faces financial 

sustainability challenges, as current government subsidies cover merely 11% of the digital payment ecosystem’s operational 

costs. To bridge this gap without burdening the exchequer, the Finance Ministry is exploring mechanisms like reintroducing a 

Merchant Discount Rate (MDR) for high-value transactions and moving toward a tiered incentive model.  

Deep Analysis 

 Operational Mismatch: While industry 

operational expenses stand at roughly ₹20,700 

crore, government budgetary support is allocated 

at only ₹2,000 crore. This deficit threatens vital 

investments in cybersecurity, fraud mitigation, and 

server capacity.  

 Proposed Solutions: 

o Selective MDR: Enabling provision under 

the Taxation and Other Laws 

(Amendment) Bill to allow a nominal, 

threshold-based MDR on high-turnover 

merchants. Person-to-person (P2P) 

transfers and small merchant payments 

will remain entirely free.  

o Tiered Incentives: Gradually phasing out 

direct budgetary support as transaction 

volumes expand.  

 Impact on Stakeholders: 

o Consumers: No transaction charges for ordinary users.  

o Payment Service Providers (PSPs) & Banks: Reintroduction of MDR provides revenue streams to modernize IT 

infrastructure and reduce dependence on subsidies. 

o Government Budget: Prevents unsustainable expansion of the Department of Financial Services' Demand for 

Grants.  

Related Static Dimensions  
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 Merchant Discount Rate (MDR): Fee charged to merchants by payment gateways/banks to process digital 

transactions. Waived for UPI and RuPay debit cards in 2020 under Section 10A of the Payment and Settlement Systems 

(PSS) Act, 2007.  

 NPCI (National Payments Corporation of India): Umbrella organization operating retail payments in India, founded as 

an initiative of the RBI and Indian Banks' Association (IBA) under the PSS Act, 2007. 

 Financial Inclusion & Digital Public Infrastructure (DPI): UPI forms the core layer of the India Stack, promoting 

cashless economic transitions and formalization. 

Conclusion 

Transitioning UPI toward financial self-sustainability balances user growth with system security. A calibrated, threshold-based 

MDR ensures that ordinary consumers and small vendors are unaffected while protecting digital payment infrastructure from 

systemic underinvestment. 

UPSC Prelims Exam Study Questions   

Question: Consider the following statements regarding NPCI: 

1. NPCI operates several retail payment systems in India. 

2. It was established as an initiative of the Reserve Bank of India and the Indian Banks' Association. 

3. It is a constitutional body established directly by the Constitution of India. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 and 3 only 

(c) 1 and 3 only 

(d) 1, 2 and 3 

Ans: a) 

UPSC Mains Exam Study Questions   

Question: UPI has emerged as a critical Digital Public Infrastructure, but its long-term sustainability cannot depend entirely on 

government subsidies. Examine.(10 Marks, 150 Words) 
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Page :08 : Editorial Analysis  

 

 

 

 

 

 

 

GS Paper II:Governance and Social Justice 

UPSC Mains Exam Practice Questions: “India's food security framework must 

transition from calorie security to nutrition security.” Discuss.(10Marks, 150 Words) 
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Context :India’s food security framework is undergoing a critical transition. While household inability to afford an ICMR-NIN 

recommended healthy diet fell from 52% (2011–12) to 25% (2023–24), millions still face dietary poverty. The Draft National 

Food Security (Amendment) Bill, 2026 proposes restructuring entitlements under the Antyodaya Anna Yojana (AAY). 

However, modern policy must distinguish between basic calorie access and comprehensive nutrition security, addressing 

India’s double burden of malnutrition and rising Non-Communicable Diseases (NCDs).  

Core Issues & Key Proposals in the 2026 Draft Bill 

 Restructuring AAY Entitlements: 

o Current System: Priority Households (PHH) receive 5 kg/person/month, while AAY receives a flat 35 

kg/household/month.  

o Proposed Change: AAY shifts to 7 kg/person, capped at 35 kg/household.  

o The Structural Flaw: This does not increase grains for larger families (due to the 35 kg cap) but reduces 

entitlements by 20% to 80% for 1-to-4 member households.  

 Impact on Vulnerable Small Households: 

o AAY targets the destitute (e.g., elderly living alone, widows, persons with disabilities).  

o Case Study (Tamil Nadu): 84.5% of AAY households have fewer than five members. The revision would slash the 

state's monthly AAY allocation by 35.6%. 

 Outdated Beneficiary Ceiling: 

o The NFSA mandates covering 75% rural and 50% urban population. 

o Because allocations remain anchored to Census 2011 (81.35 crore ceiling), actual coverage has dropped to 

~55.6% against the 2025 population (~146.4 crore). 

 The Cereal Centricity Trap & Health Risks: 

o NFHS-6 reveals persistent child wasting (19%) and underweight (31.8%) despite drops in stunting. 

o According to the ICMR-INDIAB study, carbohydrates contribute 62.3% of daily energy, while protein accounts 

for only 12%.  

o High intake of refined cereals elevates the odds of type-2 diabetes by 30%. Merely swapping white rice for 

millets without reducing total carbs is insufficient.  

Key Safeguards and the Way Forward 
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 Explicit No-Loss Safeguard: Retain the guaranteed 35 kg/month minimum for existing AAY households to protect 

small, high-vulnerability families from food budget cuts.  

 Financing Dietary Diversification: Separate budget allocations should assist states in providing pulses, local millets, 

and healthy edible oils via PDS, alongside eggs/milk in PM POSHAN and Anganwadis. 

 Updating Coverage Base: Recalculate NFSA population caps once new Census data is available to correct exclusion 

errors.  

 Transforming Fair Price Shops (FPS): Use 5.5 lakh ePoS-enabled FPS outlets as nutrition-awareness hubs for NCD 

screening referrals without conditioning food grain delivery on biometrics or health checks. 

Related Static Dimensions  

 Governance & Social Justice: 

o Welfare Schemes: Issues in implementation of NFSA, 2013 and PDS reforms.  

o Rights-based Approach: Entitlement vs. per-capita social safety nets. 

o Cooperative Federalism: State-level demographic variations influencing central foodgrain quotas. 

 Economics & Public Health: 

o Issues of Food Security: Buffer stock management, procurement (MSP) for pulses and oilseeds. 

o Public Health & Nutrition: Addressing hidden hunger, micronutrient deficiency, ICMR-NIN dietary guidelines, 

and SDG 2 (Zero Hunger) & SDG 3 (Good Health and Well-being). 

Conclusion 

A modern food security policy must evolve beyond calorie sufficiency toward nutritional well-being. The 2026 Amendment must 

balance fiscal rationality with equity by safeguarding existing entitlements for destitute households, expanding coverage, and 

independently funding dietary diversification. True policy success lies in ensuring that every citizen can access an adequate, 

dignified, and nutritionally balanced diet. 

 

 

 

 


